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THE REPORT OF THE COMMITTEE ON THE BANK CHARTER 
ACT, AND COMMERCIAL DISTRESS. 


Tue Committee appointed early in the present session of parlia- 
ment to inquire into the operation of the Bank Charter Act, 
have presented a fist report to the House of Commons, embody- 
ing their opinion of the operation of the Act, and of the expe- 
diency of continuing it in force without alteration. This report 
appears, by the minutes of the Committee, to have been adopted 
by a majority of two votes out of twenty-four members who 
voted, and is as follows :— 


First Report ;—The Secret Commitiee “appointed to inquire 
into the Causes of the recent CommerciaL Distress, 
and how far it has been affected by the Laws for regulating 
the Issue of Bank Notes payable on Demand,” and who 
were empowered to report from time to time to The House, 
have taken the subject fully into their consideration, and 
have agreed upon the following Rerort :— 


“ In obedience to the order of the House, your Committee have 
inquired into the matters referred to them, and having concluded 
their investigations so far as relates to England, have thought it 
advisable to report to the House their opinion on this branch of 
the subject, together with the evidence. 

“'To complete the labour entrusted to them, the inquiry must 
be extended to Scotland and Ireland, and the Committee will 
proceed on this duty without delay. 

“ During the period of difficulty, deputations from Liverpool 
and Birmingham had communicated with the Government. 
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Your Committee therefore thought it best to commence their 
inquiry by examining Mr. Hodgson and Mr. Turner from Liver- 
pool, and Mr. Muntz and Mr Salt from Birmingham. 

* Mr. Gurney, an eminent Bill-broker; Mr. Bates, of the 
firm of Baring Brothers, and Mr. Beavan, a London Banker, 
and selected by the London Bankers, were examined by the 
Committee, more especially with respect to the distress and 
difficulty which had been experienced in the Metropolis. 

“ Mr. Birkbeck, a private banker, selected by the country 
bankers, and Mr. Pease, connected with the northern coal dis- 
tricts, were also examined in the course of our investigations. 

“ Full evidence respecting the proceedings of the Bank were 
given to the Committee by Mr. Horsley Palmer, a director ; by 
the governor and deputy-governor, and by Mr. Cotton, who was 
governor of the Bank in 1844. The Bank has also furnished to 
the Committee much information, in the returns which will be 
found in the Appendix. 

“ Lastly, the Committee thought it advisable to call before 
them Mr. Jones Loyd, Mr. Tooke, and Mr. Taylor, gentlemen 
who are well known to have given much attention to our mone- 
tary system. 

“ ‘There has been a general concurrence of opinion amongst 
the witnesses examined before your Committee, that the primary 
cause of the distress was the deficient harvest, especially of the 
potato crop, in the year 1846, and the necessity of providing 
the means of payment in the year 1847, for the unprecedented 
importations of various descriptions of food which took place in 
that year. 

* Among other causes, the deficient supply of cotton, the 
diversion of capital from its ordinary employment in commercial 
transactions to the construction of railroads, the undue extension 
of credit, especially in our transactions with the East, and exag- 
gerated expectations of enlarged trade, have been stated by some 
of the witnesses as having contributed to the same result. 

“ Your Committee see no reason to doubt that these causes 
have, in different degrees in different parts of the country, pro- 
duced the effect thus ascribed to them. 

“ For the further development of the views entertained on 
these various points by the gentlemen whom they have examined, 
they must refer to the evidence. 

* With regard to some of the circumstances above referred 
to, provision has already been made by Parliament, and it must 
be obvious that others are beyond .the control of legislative 
enactment. 

“ Many of the witnesses, including the governor and oe 
governor of the Bank of England, have expressed their belief 
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that earlier steps in the autumn of 1846 and the Spring of 1847, 
on;the part of the Bank of England, might have obviated the 
necessity for the more stringent measures which circumstances 
compelled the directors to adopt in April, and might thus have 
prevented the alarm which was caused by those measures, The 
grounds on which that belief is entertained, together with. the 
considerations which influenced the proceedings of the Bank, are 
explained in the evidence of those witnesses who were examined 
on this branch of the subject. It is one, in respect to which a 
wide discretion must necessarily be left with those who are 
charged with the management of the business of the Bank, and 
your Committee trust that this discretion will be exercised with 
due prudence, if similar circumstances should again occur. 

“ An opinion appears to have been entertained by some 
persons, though not by the governor and deputy-governor of the 
Bank of England, that the Bank is released by the Act of 1844 
from any abligndion except that of consulting the pecuniary 


interests of its proprietors. 

“ It is true that there are no restrictions imposed by law upon 
the discretion of the Bank, in respect to the conduct of the 
banking, as distinguished from the issue department. But. the 
Bank is a public institution, of special and exclusive 
privileges, standing in a peculiar relation to the Government, and 
exercising, from the magnitude of its resources, great influence 


over the general mercantile and monetary transactions of the 
country. 

“ hese circumstances impose upon the Bank the duty of a 
consideration of the public interest, not indeed enacted or defined 
by law, but which Parliament, in its various transactions with the 
Bank. has always recognized, and which the Bank has never 
disclaimed. 

‘‘ It is unnecessary to impose such duty by law. as there can 
he little doubt that the permanent interests of the Bank are 
identified with those of the public at large. 

“‘ That identity of interest gives both to the public and to the 
proprietors of Bank stock a deep interest in every measure 
calculated to ensure an enlightened administration in the affairs 
of the Bank. 

* Your Committee have learnt, therefore, with satisfaction, 
that the attention of the court of Directors has been given to this 
subject, and that a change has been made by them, as to the 
selection of the governor and deputy-governor, calculated, in the 
opinion of your Committee, to improve the constitution of the 
governing body.of the Bank. 

“ They feel confident that the effect of this change, and the 
experience which has been acquired during the events of the last 
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two years, will ensure to the public, in the future management of 

the Bank of England, greater benefits from this national estab- 
lishment than it has hitherto been the means of conferring upon 
the country. 

“ Your committee have received, with deep regret, from many 
witnesses, evidence of the extent of loss incurred by commercial 
houses in the course of last autumn, from an unprecented com- 
bination of the circumstances above referred to, and seriously 
aggravated by the want of confidence which prevailed in con- 
sequence of the numerous failures; and which induced bankers 
and others to retain a reserve, both of gold and of bank-notes, to 
a very great extent. It is to be observed, that this took place 
with a very large amount of notes in the hands of the public, 
exceeding, in the opinion of a witness most competent to form 
an opinion, by no less than £4,000,000, “ the actual requirements 
of the public at the time.” 

“ The feeling of alarm which prevailed appears to have been 
immediately removed by the issue of the letter addressed to the 
Bank of England, on the 25th October, by the First Lord of the 
Treasury and the Chancellor of the Exchequer. 

“ The issue of that letter was, no doubt, an extraordinary 
exercise of power on the part of the Government; but the 
House has decided that, in the peculiar circumstances of the 
period, they were justified in taking that step. It will be seen 
from the evidence of Mr. Cotton, the governor of the Bank in 
1844, that the possibility of circumstances arising, in which some 
extraordinary measures might be called for, in consequence of a 
state of monetary crisis, was not unforeseen by the Government 
at the time when the Act of 1844 was passed. 

** The evidence which has been given as to the effects of the 
Act of 1844 has been contradictory. Its beneficial effects, as 
regards the issues of the country banks, have been admitted by 
many of the witnesses; and although some have suggested an 
alteration of its provisions, very few have contested the general 

- a on which it is founded. 

* Your Committee have had under their consideration, whe- 
ther it is advisable that powers should be conferred by law upon 
the Government, to enable them to meet the occurrence of any 
circumstances which may call for extraordinary interference ; but 
they have come to the conclusion that, looking to the impossibility 
of foreseeing what the precise character of the circumstances may 
be, and also what may be the measure best calculated to meet 
them, it is more expels to leave to those with whom the res- 
ponsibility of the Government may rest at the time, to adopt 
such measures as may appear to them best suited for the emer- 
gency. 
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** Your Committee, therefore, after a careful review of all the 
evidence, are of opinion that it is not expedient to make any 
alteration in the Bank Act of 1844,” 

8th June, 1848, 





This report, as already stated, was carried by a majority of 
two votes only, Mr. Hume having moved in opposition to its 
principal conclusion,— 

“That in the opinion of this Committee the laws for regulating the issue 


of Bank notes payable on demand, aggravated the commercial distress in - 
England in the year 1847.” 


The members who voted on this resolution were as follows : 


Ayes. Noes. 
Mr. T. Baring Mr. Chancellor of the Exchequer 
Lord G. Bentinck Sir James Graham 
Mr. Spooner Sir Robert Peel 
Mr. Herries Lord John Russell 
Mr. Cayley Mr. Cobden 
Mr, Ailasnen Thompson Mr. Beckett 
Mr. Hudson Mr. Goulburn 
Mr. Hume Mr. Cardwell 
Mr. D’Israeli Mr. Labouchere 
Mr. Glyn Mr. J. L. Ricardo 
Mr, James Wilson Mr, Thorneley ( 
Sir W. Clay ; 
Mr. Home Drummond. 
Ayes, ll. Noes, 13. 





Another amendment, moved by Mr. Cayley, and negatived, 


was as follows :— 


“The evidence of all the witnesses engaged in commercial undertakings 
(except the deputy-governor of the Bank), is unanimous as to the disastrous 
effects of the Act of 1844. Four witnesses, indeed, out of seventeen, have 
defended the system on which that Act was founded; but of these four, one 
is generally believed to be the author of the system, another was the governor 
of the Bank, consulted by the framer of the Act of 1844, and the remaining 
two are the present governor and deputy-governor of the Bank. It appears, 
however, that the opinion of the Bank directors is nearly balanced as to the 
successful working of the Act of 1844.” 


Nearly eve ragraph in the report was made the subject 
of éthets-and division ; aa the only sae of the Committee 
who do not appear to have voted were, Sir F. T. Baring, who 
was in the Chair, and Mr. Tennant, who did not attend. 

In place of the report which was adopted, the following 
resolutions were proposed by Mr, Cayley, but rejected :— 

1. “That it has been shown to the satisfaction of the Committee that 


the Bank Charter Act of 1844, if not the proximate cause of the late and still 
existing commercial distress, so increased its intensity as (more especially in 
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the last autumn) to convert the pressure into a panic ; to the paralyzing con- 
Sequences of which the mercantile. public, solvent and insolvent, were alike 
xposed, until relieved by the Treasury letter of October 25, which operated 
nstantaneously in mitigating its disastrous effects. 

2. “That scarcity of food, and its high price (although doubtless pro- 
ductive of much individual privation, especially under severe banking 
restrictions, which lead at once to the disemployment of labour), do not 
necessarily producea monetary crisis; as is proved by the case of 1800,—the 
year of the greatest scarcity in the present century, when all classes were 
reduced to a very diminished consumption of bread-corn, but when no mo- 
netary pressure occurred; notwithstanding that the average price of wheat in 
that year was 113s. a quarter; 43s. higher than the average price of 1847, 
which did not exceed 70s. a quarter. In the first instance, owing to the 
absence of a simultaneous monetary pressure, the employment of labour 
suffered little or no interruption ; while, in the latter instance, the pressure 
arising out of our present monetary system checked production and the 
employment of labour at the very moment when great losses, from natural 
causes, were most requisite to be supplied; and thus directly aggravated and 
prolonged the distress. 

3. “ That if railways had caused the commercial distress, it could only 
have been by their absorbing part of the capital usually devoted to manu- 
facturing and commercial production, which must probably have led to a 
diminished supply of goods, and to a rise in their price; which symptom 
failed to exhibit itself, notwithstanding a scanty supply of raw materials. 
Neither did the rate of interest increase until the Bank of England commenced 
its course of restrictionZearly in 1847, to meet the drain of bullion for the pay- 
ment of foreign corn. Whilst, in contradiction to the hypothesis that railway 
investments caused the scarcity of money in 1847, there is this remarkable 
fact, that the rate of interest in the discount market is at this moment only 
about three per cent., in spite of railway calls being as large as ever. 

4, “That the working classes are the heaviest sufferers from monetary 
derangements, in consequence of the destruction of that credit and confidence 
on which commercial transactions are based, and by which the employment of 
labour is sustained. 

5. “That a complete restoration of confidence and employment cannot 
be anticipated so long as the manufacturing, trading, and mercantile interests 
have reason to apprehend a repetition of the pressures and panics of 1847 ; 
which, while the Act of 1844 remains in operation, a system of free imports 
must tend to accelerate and multiply. 

6. “That the frequent alternations of prosperity and adversity which this 
country has experienced sinee the war, are mainly traceable to sudden and 
violent oscillations in the value of money,—the necessary offspring of the 
monetary system we established on the return of peace, which rests the profits 
of trade and the wages of labour on the accidental variations in the supply of 
gold; the extreme severity of which system towards our trade and industry 
the Act of 1844, for the first time, made it impossible for the Bank of England 
to mitigate or evade. 

7. “That, therefore, if it be desirable to restore.a more lasting prosperity 
to trade, with its concomitant blessings of better employment and greater 
comfort and contentment to the people, no time should be lest in repealing 
laws which directly contribute to monetary derangements, and in enacting 
others which may offer some assurance that the natural risks of capital em- 
barked in commerce shall not be artificially increased by constant fluctuations 
in the value of money; and that prudent adventure and honest industry shall 
nat be disappointed of their fair reward.” 
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Mr. Spooner also proposed a set of resolutions for adoption, 
which were negatived. Their general import is described in the 
the following sentence :— 


“That, in the opinion of this Committee, the immediate attention of the 
Legislature should be directed to the adoption of sucht measures as will secure 
a monetary system adapted to the vastly increased transactions and augmented 
population of the United Kingdom. That the existing system has inflicted, 
and is at this time inflicting, great social evils upon society at large, and that 
it has endangered, and is still endangering, the maintenance of good order, by 
destroying the demand for labour, occasioning universal commercial stagnation 
and general panic. That in the event of the occurrence of war in any part of 
Europe, which, from the present state of the Continent, is much to be appre- 
hended, such a demand for bullion would undoubtedly arise as would lead to 
the derangement of all monetary affairs in England; and should this country, 
in consequence of the treaties to which it has been a party, be directly involved 
in a war, the evils of the present monetary system would become intolerable, 
and all those regulations which Parliament has so strenuously endeavoured to 
maintain would be at once swept away; and in the midst of a dissatisfied 
people, with the increased difficulty of maintaining peace and order, the proper 
and judicious settlement of an important question would be rendered, if not 
impossible, far more difficult than it is at present. 


Having thus given, at length, the report of the Committee 
and the several amendments of most importance, we may perhaps 
be allowed to add a few words of comment; although, in the z= 
sence of the evidence of the witnesses, we shall abstain from dis- 
cussing the question which the Committee, by their report, have 
decided in favour of the Bank Act. The evidence given before 
the Committee may justify this conclusion; it may state that the 
Bank Act of 1844 did not aggravate the commercial distress of 
1847; but as Mr. Cayley’s resolution, which the Committee re- 
fused to make a part of their report, affirms that the evidence of 
all the witnesses is unanimous as to the disastrous effects of the 
Act of 1844, we cannot, until we have that evidence before us, 
receive without demur the report of the Committee, which affirms 
a direct contradiction to Mr. Cayley. 

In looking over the list of members who voted for the con- 
firmation of the report, and in opposition to Mr. Hume’s amend- 
ment, it will be observed that the bare majority of two was only 
obtained by the vote of Sir Robert Peel himself, in addition.to 
the ministerial corps, who of course voted on all occasions with 
the Chancellor of the Exchequer. Sir Robert Peel, we think, 
ought not to have voted at all in the matter. It was Ais measure 
which was on its trial; and the commercial public will surely not 
be led to think any the better of that measure because they find 
it has been saved from utter condemnation by the vote of its 
author! The report of the Committee, to have had any moral 
force, should at least have been free from its present transparent 
party character. Sir Charles Wood picked his own Committee ; 
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and if he could only save his resolutions by the vote of himself, 
and of the member whose Act was on its trial, he is really de- 
feated, though he may show a colourable majority of votes in his 
favour. 

The commercial public, knowing the constitution and bias of 
the Committee, were fully prepared for a report exonerating the 
Bank Charter Act and its mischievous enactments from any 
share in producing the monetary distress of last year. They 
knew that even if it could have been proved to demonstration that 
the separation of the departments of the Bank of England had 
really been the chief cause of the October panic (which subsided 
immediately the separation of the departments was temporarily 
ag an end to by the minister’s letter), still there were so many ways 

y which “men convinced against their will” could avoid the 
apparent disgrace of having their opinions disproved, that the 
report of the Committee would be a foregone conclusion. The 
fact that it has only been carried by two votes, is the most 
extraordinary feature of the matter; and it would undoubtedly 
have been more judicious for the apologists of the Bank Act to 
have presented the evidence without offering an opinion upon it, 
than to declare an opinion which, if the eleven gentlemen who 
voted for Mr. Hume’s amendment are to be believed, is alto- 
gether in opposition to the evidence. 

The mere votes of Sir Robert Peel and Sir Charles Wood 
will not convince the commercial public, who forced the latter, in 
October last, to repeal the Act by the ministerial letter, and so 
restore confidence and destroy panic, that that Act had nothing to 
do with the evils it so obviously produced. Other Banking 
Committees, when the opinions of their members were divided 
on any important subject, have thought it more desirable to 
present the evidence without a report, and to leave the legislature 
and the country to decide on that evidence, rather than attempt, 
by a miserable majority in a picked Committee, to mislead the 
public as to the real merits of the matter in question. But we 
are not at all cox teed the course which has been pursued in the 
present instance, use it is quite in keeping with the conduct 
of Sir Charles Wood throughout. He determined that a report 
in favour of the Bank Act should be presented to the House of 
Commons; and we congratulate him that he was able to per- 
suade Sir Robert Peel to vote on his side of the question, so as 
to secure the respectable majority of wo, by which the Bank 
Act, Sir Charles Wood, Sir Robert Peel, and the Government, 
have all been saved from direct parliamentary censure! 
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EFFECT OF THE CONTINENTAL REVOLUTIONS ON OUR 
EXPORT TRADE. 


Tue official Returns of the Board of Trade for the four months 
of the present year, ending the 5th of May, showing the total 
imports and exports of Great Britain during that period, and a 
comparison with the corresponding periods of 1847 and 1846, 
are more than usually interesting, from their exhibiting very 
clearly the effect produced on commercial affairs here by the 
political and social derangements abroad. Every man of busi- 
ness knew that serious consequences must of necessity follow the 
derangement of trade in France occasioned by the revolution ; 
and it will be seen from the annexed tables that our export trade 





An Account-of the Exports of the Principal Articles of British and Irish pro- 
duce and manufactures, in the four months ended 5th May, 1848, com 
with the Exports in the corresponding periods of the years 1846 and 1847. 





Articles. 


| 


| 


Declared value of the exportations. 





1846. 


1847. 





Butter 

Candles 

Cheese P 

Coals and culm 

Cotton manufactures 
Cotton Yarn.. 
Earthernware 
Fish—Herrings 

Glass. . aye ia 
Hardwares and cutlery 


Leather, wrought and unwrought .. 


Linen Manufactures. . ” 
Linen Yarn .. ° 
Machinery .. a oe 
Metals, viz.—Iron and steel 

Copper and brass. . 

Leac 

Tin, unwrought 

Tin plates .. 
Salt ea os 
Silk Manufactures . 
Soap “e . 
Sugar, refined ee 
Wool, sheep or lambs’ 
Woollen Yarn os 
Woollen manufactures 


Total 
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£ 
45,044 
22,498 
7,703 
303,280 
5,914,467 
2,138,782 
264,930 
3,644 
87,733 
718,239 
115,321 
936,333 
294,257 
329,082 
1,279,628 
434,725 
45,316 
16,783 
245,838 
58,110 
292,878 
48,135 
130,199 
63,380 
180,059 
1,897,494 


36,687 
13,997 
10,518 
263,199 
6,069,429 
1,608,252 


289,141 | 
29,888 | 


101,815 
719,196 
111,325 


991,203 | 
207,074 | 


301,120 
1,466,739 
632,002 
63,296 
39,256 
144,979 
94,429 
316,949 
48,036 
135,969 
71,147 
255,374 
2,136,893 





15,873,858 





16,157,969 

















° 
- 


K 


14,411,032 
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has suffered considerably. Our foreign customers have counter- 
manded their orders, or our manufacturers have declined execut- 
ing them, in consequence of the want of confidence in foreign 
houses. The result is, that our exports during the four months 
eriding the 5th of May last are £2,462,826 less of “declared 
value” than for the corresponding period of last year, and 
£1,462,826 less than for 1846. This will be seen from the 
official returns on the preceding page. 

The decrease shown by the foregoing table has arisen entirely 
during the month ending the 5th of May. This will be seen from 
the following table of the exports in 1847 and 1848, for the month 
ending the 5th of May. It will be observed that there is an 
increase in only four branches of trade, and to an unimportant 
amount compared with the decrease. 


Exports during the month ending 5th May, 1848, as compared with corre- 
sponding month of 1847 :-— 





Articles. Increase. | Decrease. 





Butter 
Candles 
Cheese 
Coals and culm 
Cotton manufactures 
Cotton yarn 
Earthenware 
Fish—herrings 
Glass ai =H 
Hardwares and cutlery 
Leather, wrought and un- 
wrought , 
Linen manufactures 
Linen yarn. . 
Machinery .. eS ‘ 
Metals.—lIron and steel . 
Perper and brass 
Lea ne ts 
Tin, unwrought. . 
Tin plates 
Salt. . . ae 
Silk manufactures. . 
Soap “ ee 
Sugar, refined ¥ 
Wool, sheep or lambs’ 
Woollen yarn 
Woollen manufactures 





201,739 


32,021 
249,653 
52,700 
93,408 
558,866 


201,829 | 
21,679 | 


9,117 


298,078 
59,389 
1,974 
24,309 
136,262 


26,444 
222,461 
29,040 
68,589 
483,351 








46,035 | 


34,701 


58,434 | 


12,440 
36,387 
8,910 
116,331 


549,889 | 





71,247 | ¢ 


=e 
[pol & 


—_ 
to 

. 
or 
ao 


373,901 
372,044 
14,804 
189 
6,950 
65,477 


5,577 
27,192 
23,720 
24,819 
75,515 

130,582 


Prldddl 


209,514 








| 4,512,852 


+ 3,345,783 


15,929 | 1,483,046 
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Some of the public journals commenting on the above tables, 
take a very gloomy view of the aspect of commercial affairs, but 
we think, considering the extraordinary events which have 
occurred, the reduction in our exports is not a subject for alarm, 
and if peace is preserved, that it will soon be succeeded by an 
active demand for our manufactures. Indeed it must be borne 
in mind that the decrease in the exports does not show a decline 
in the demand for our goods, but only that our merchants have 
not thought proper to continue to export while the state of 
affairs on the Continent remained so much embarrassed. 

An opinion appears to have prevailed in some quarters that 
suspension of business in France would give a permanent stimulus 
to the trade of this country. The Economist exposes the fallacy 
of this notion very clearly by referring to the effect produced on 
our silk trade by the revolution. 

“The trade, above all others, which was. generally expected to 
be most benefited by the disruption on the continent, was the 
silk trade. But that turns out to be the one which has been 
most injured—so far as our exports are concerned, though the 
home demand has been good. People are not generally suffi- 
ciently aware how large a market we had in France and other 
parts of the continent for our silk goods, France alone was, 
next to the United States of America, the largest market we 
possessed in the world. The following is the comparison of the 
exports of silk goods in the first four months of the present year, 
and in the single month ending 5th of May :— 


Sirk Goops Exported. 
Four months, end- Month ending 
ing May 5th. May 5th. 
1847 .. 316,949 a aa os oe 58,434 
WOES. WR on ew bile 19,373 


These facts sufficiently prove how deeply the interests of this 
country are involved in the peace and prosperity of neighbouring 
states, which it is too much the fashion to regard in the light of 
dangerous rivals, rather than valuable customers. 

The portions of these tables which refers to the imporis and 
consumption of foreign produce, on which the revenue chiefly 
depends, are more encouraging. But if our trade becomes so 
contracted by a continued diminution of our exports, we cannot 
expect either imports or consumption to be maintained, The 
following is a comparison of the consumption of some of the 
leading articles :— 

2x2 
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5th of January to 5th of May 1847. 1848. 
Sugar, colonial, ecwts 1,453,208 .. we os 1,687,967 
so  SQUOGM 6. 02 450,733 .. os te 256,030 
ec 03 ce Ws Bee we atk -- 16,122,795 
as ae te ee Ee ee 
ns. 6. oe 849,328 .. és Bs, 1,010,369 
a ae 483,721 .. ws ‘s 497,308 
Tobacco .. .. Ib. 9,123,416 .. ct a 8,984,543 


The import of the raw materials of our manufactures has been 
large, and the prices are now extremely low, which is a satisfac- 
tory consideration in relation to these important interests. 

From the general tenor of these accounts, and the state of the 
home trade, there is every reason to believe, that but for the 
seriously disturbed state of the continent and the decline of our 
trade there, 1848 would have proved a year of full average pros- 
perity ; and the more facts are developed, the more must every 
Englishman be convinced that the true interests of this country 
will be consulted, by whatever means restores tranquillity and 
prosperity to our disturbed and distracted neighbours.” 

We quite agree in the remarks of our well-informed contem- 
porary, and see no cause for alarm in ‘the present aspect of 
commercial affairs, if peace is preserved—as we believe it can 
and will be. Peace is the obvious policy of France as well as 
England, and unless any unforeseen occurrence should place the 
power of the government in France in the hands of a very small 
faction, whose hatred of England is stronger than their love of 
republicanism, we trust there is no fear that the tranquillity of 
Europe will be further disturbed. 
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LIABILITIES AND ASSETS OF AMERICAN BANKS. 


Tue following summary of the Assets and Liabilities of fifty-two 
banks in the State of Pennsylvania, showing the items of which 
the several amounts were composed, will probably afford an in- 
sight into the manner in which banking operations are carried 
on in America. The accounts are made up to the end of last 
November, 1847, and the accuunts for 1845 and 1846 are also 
given for comparison. The two last columns contain the par- 
ticulars for the year 1847, consisting of the items relating to 
fourteen banks in the city of Philadelphia, and thirty-eight in 
other parts of the state. 





AMERICAN 


BANKING. 


COMPARATIVE VIEW OF THE BANKS OF PENSYLVANIA. 





ASSETS. 


Total, 
Nov. 1845. 


Total, 
Nov. 1846. 


Total, 1817. 
14 Phila. Bks. 38 Country. 





Bills discounted 


Bank balances 


Bank notes and checks 


Bonds, mortages, &ec.. | 


Stocks 


Bills of Exchange, &c. 
Expenses .......... 


Post notes 


Miscellaneous 
Surplus account .... 


Total resources .... 


LIABILITIES. 
Capital 
Circulation 
Bank balances 
II. 66 50:0 06-00% 


Contingent fund .... | 


Discounts,exchange,&c. 
Profit and loss ... 


State deposits ...... 


Relief circulation .... 
U. S. deposits 
Miscellaneous 
Suspense account .... 


Dividends unpaid .... | 


Total liabilities .... 


Dollars, 


.+ | 27,102,507 
Specie and Tr. notes.. | 


5,802,230 
2,676,338 


710,238 


3,200,054 
2,234,388 


833,842 | 
135,488 


2,126,505 | 
1,469,997 | 
1,208,972 | 
2,368,078 | 


65,503 | 


. Dollars. 
28,186,285 
5,796,192 
2,826,886 
2,316,312 
1,765,266 
1,302,912 
2,422,475 
585,842 
33,775 
928,897 
2,182,943 
4,795,986 
116,940 





2,138,993 
635,065 
437,755 


905,897 
61,205 
563,051 
544,875 
4,713,883 
1,338 


1,287,333 | 


Dollars. | Dollars. 
18,507,068 | 13,645,383 
4,484,641 | 2,878,018 
1,078,424 | 


2,915,315 
921,737 
469,310 
895,971 





| 49,934,140 | 


53,260,711 


35,359,528 


24,599,702 








| 16,154,600 
10,107,188 | 


3,307,130 
| 13,748,242 
1,887,640 


563,4 a7.j 


304,988 
56,434 
| 416,029 
| 665,150 
| 2,481,160 
12,213 
229,950 


| 20,994,724 
10,681,465 
3,426,662 


\* 13,171,580 | 


2,528,533 
304,060 
674,566 
190,746 


548,626 | 


100,958 
200,918 

23,714 
414,158 





13,722,380 
4,835,728 
3,779,304 

10,151,876 
1,396,284 

481,993 





319,920 | 


89,936 


| 336,187 
| 6,918 
| 115,552 











123,450 | 


Spanmeniaaial 


7,863,380 
8,901,871 
558,770 
4,857,494 
497,046 
222,567 
159,080 
378,024 
516,931 


157,458 





| 49,934,140 


' 53,260,711 








| 





erate 





35,359,528 | 24,599,702 


CIRCULATION OF THE BANKS OF THE UNITED STATES. 


Tue following table, which appears in the American Banker's 
Magazine, is stated to have been compiled from the latest official 
tables, and to exhibit a correct account of the number of Banks, 
amount of Bank Capital, Circulation, and Specie in each of the 
States, at December, 1847. A few of the amounts marked * are 
estimates from correct data. 





AMERICAN BANKING, 





. ’ Population, |No. of aia “a : Te 
States. 1840. lBanks Capital. | Circulation. Specie, 





Dollars. Dollars. Dollars. 

New York, Country ...| 2,429,000 | 1 19,356,000 | 19,270,000 2,533,000 
New York, City......5 25 | 24,003,000 | 6,967,000 | 6,574,000 
Pennsylvania, Country 1,724,000 d 7,866,000 6,400,000 2,000,000 
Philadelphia . 9,222,000 1,500,000 | 4,200,000 
Ohio ... 1,520,000 5,706,000 | 8,321,000 | 2,604,000 
Virginia ....... seceeee! 1,240,000 | 36 | 10,502,000 | 9,308,000 | 2,990,000 
pO ee $30,000 | + 8,056,000 | *3,000,000 1,200,000 
Kentucky 780,000 | j 7,018,000 6,483,000 2,920,000 
North Carolina ........ 753,000 3,525,000 3,070,000 1,290,000 
Massachusetts,Country L 738,000 13,249,000 | 10,988,000 658,000 
Boston, City j 26 | 18,863,000 | 7,208,000 | 3,286,000 
000006060004 be 691,000 | 2 5,109,000 | *3.200,000 1,448,000 
Indiana one 686,000 | 1: 2,082,000 3,900,000 
South Carolina ..... nal 595,000 | 11,431,000 2,442,000 
Alabama, (Mobile) .... 590,000 1,500,000 2,311,000 
ME bececdcbh/cddees 501,000 | 3: 2,959,000 2,536,000 
Maryland, Country ..)| 470,000 1,877,000 '&. 1,500,000 
Baltimore ..........$| 6,975,000 2,104,000 
EN 64+ kt ee ened 384,000 1,201,000 2,404,000 
New Jersey . 37: 3,750,000 2,700,000 
Louisiana .......0000. ‘ 17,663,000 3,914,000 
Connecticut .......... 8,705,000 4,437,000 
DR  cdecceneente | 2,959,000 2,536,000 
New Hampshire | 1,800,000 1,512,000 | 
MEL, enbccceceees > 7,660,000 #600 000 | , 

Rhode Island 11,023,000 2,842,000 | 325 ,000 
Delaware 78,000 1,390,000 | ¥*500,000 | 150,000 
District of Columbia... .| 43,000 1,338,000 *500,000 150,000 
Wisconsin .. | 31,000 225,000 | *180,000 | 120,000 


16,017,000 | 768 | 209,831,000 | 125,233,000 | 49,270,000 


STATES AND TERRITORIES WITHOUT BANKS. 


Illinois, population 476,000 ; Missisippi, 576,000; Iowa, 43,000; Florida, 54,000; 
Arkansas, 98,000: Total population of these five States in 1840, 17,063,000. 


BANK CAPITAL OF AMERICAN CITIES. 
Tue following list comprises all cities which possess above one 
million of dollars bank capital. It will be seen that they are, with 
two or three exceptions, either commercial or manufacturing places. 
No. of Capital. | No. of Capital. 
Banks. Dollars. Banks. Dollars. 
New York 25 24,003,000 | Boston 18,863,000 
New Orleans ..... 6 17,663,000 | Philadelphia .... 9,222,000 
*Charleston .... 9,153,000 | Providence 2 8,040,000 
Baltimore 6,973,000 | *Nashville : 6,180,000 
Hartford........ | 3,732,000 | Louisville 3 2,960,000 
Pittsburgh 2,755,000 Augusta, Geo..... 6 2,625,000 
Albany 2,462,000 | Richmond ; 2,115,000 
Savannah 1,890,000 | Salem, Mass .... 1,750,000 
New Haven 1,678,000 Cincinnati ...... 6 1,664,000 
Lexington, Ky. .. 1,517,000 | Mobile 1,500,000 
Troy 1,475,000 | Newark ‘ 1,408,000 
New Bedford .... 1,300,000 | Utiea é 1,260,000 
Petersburg 1,170,000 | Rochester 5 1,160,000 
Washington, D. C. 1,029,000 | Wilmington, N.C. < 1,000,000 
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Total 28 cities. 191 banks. | Capital ...... Ds. 136,547,000 
* Less capital allotted to branch banks in the interior, and not fixed, 
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Remarks.—These figures are by no means indicative of the 
relative wealth or business done at the several places named. 
There are several cities not mentioned, where there is a large 
export and import trade, and also large wealth. 

Among these we may especially mention Buffalo, Cleveland, 
St. Louis, Brooklyn, N. Y., Charlestown, Mass., Norfolk, Nan- 
tucket, New London. The amount of bank capital at Mobile is 
very small, while its exports are equal to ten millions annually. 





COMPARATIVE CIRCULATION OF GREAT BRITAIN AND THE 
UNITED STATES. 


Tue official reports of about the same period as the preceding 
Tables, (December, 1847,) give the following results as to the 
bank circulation and coin of both countries. 


GREAT BRITAIN. 
Population, 1841. Circulation. Specie. 
England—Bank of England ves £19,275,000 £11,000,000 
Do. —Banks 16,224,000 6,275,000 *1,800,000 
Seotland— do. 2,620,000 3,732,000 1,200,000 
Ireland— do. 8,175,000 5,323,000 1,600,000 





Great Britain 27,019,000 £34,605,000 £15,600,000 
At 5 Dollars per £ circulation Ds.173,025,000 Ds.58,000,000 
United States 120,000,000 50,000,000 
Banks of Great Britain, October, 1847. 
1 Bank of England and Branches 14 
195 Private Banking Firms of Issue and Branches 398 
67 Joint Stock Banking Companies and Branches 413 Banks, 825 
18 Banking Companies in Scotland, and Branches do. 403 
8 do. do. _ in Ireland do. Siuadecs Oe 155 


Total number of Banks in the United Kingdom, 1383. * Estimated. 








THE CAUSE OF COMMERCIAL PANICS. 


[From a paper read before the Dublin Statistical Society, by James A. 
Lawson, Esq. | 
CoMMERCIAL panics are diseases to which the body politic is subject—not 
chronic diseases, but epidemics as regular in their recurrence as influenza 
itself, though at longer intervals. The existence of these and other evils 
incident to the body politic, has been one of the powerful means of drawing 
attention to political economy, just as human ailments called medicine into 
existence: as long as the natural functions go on with their usual regularity, 
either in the individual or social state, there is not much to attract attention to 
the laws which govern them. Thus we ate, and drank, and breathed, without 
knowing anything of our heart, lungs, or other organs, until some injury or 
derangement took place, and directed our attention to it. And so we pro- 
duced, consumed, and distributed wealth, and coined money, and bought and 
sold, without knowing that there were any principles or laws which regulated 
operations apparently so simple, until some interference, either from govern- 
ment or ourselves, deranged the usual course of things, and set the mind of 
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man upon inquiry ; so apt are we to be anxious about matters of comparatively 
remote concern, and to be contentedly ignorant of what is nearest home. 

I shall now briefly call attention to some leading facts connected with 
commercial panics, and make some suggestions as to their canses and proposed 
remedies. observe, in the first place, that these are ‘«liseases, which exhibit 
themselves only in a very civilised state of socicty, where trade and commerce 
flourish—where there is commercial enterprise and spirit; they occur in 
England, France, Holland, and the United States of America; but I do not 
find any account of such in Spain or Portugal. If we look at the case of 
England, we shall find these periods of commercial distress regularly and 
periodically recurring in cycles of from five to seven years; and I will call 
your attention to the facts connected with some of them, because it will show 
that similar symptoms have always preceded and accompanied these periods of 
depression and panic. The earliest to which I shall advert took place in 1793. 
In that year we find great commercial discredit, and many failures—especially 
amongst country brankers. It had been preceded, as Mr. Tooke observes, 
and as we shall find in almost all similar cases, by a great extension of the 
system of credit and paper circulation, not only in the internal trade and 
banking of the country, but in the commercial transactions of the principal 
cities of the Continent of Europe, and in the United States of America. We 
find also a great fall in price to have taken place in 1792 and 1793 (a remark- 
able contrast with a rise of prices for two or three years before), in consequence 
of speculations, produced partly by paper circulation, and partly by an appre- 
hended scarcity of issue and staple articles; and, superadded to all these, we 
have the breaking out of the war in 1793, which was the proximate cause of 
the pressure. 

The next remarkable period of commercial distress occurred in 1809-10, 
and we shall see that it was preceded by similar ones. In consequence of our 
exclusion from intercourse with nearly all Europe, there was a perfect scarcity 
of most articles, which gave rise to a spirit of speculation, and a great 
rise of prices took place; for instance, hemp advanced within a short time 
from £58 to £118 per ton, tlax from £68 to £142 per ton, wool from 6s. to 
26s. per Ib. There was also a new field opened for our exports to Brazil, 
which were of a most extravagant nature—China estates. We also find that 
this was a favourable period for new projects in slaves. So that in one year 
42 public companies were set on foot, with a capital of many millions. I will 
not enumerate them, but amongst them I find a United Public Dairy for the 
sale of milk, and a new Medical Laboratory, for the sale of genuine medicines, 
with a capital of £50,000—and during all this period the amount of the cir- 
culation was moderate and equable. In 1809 the depression commenced. 
Prices became ruinously low, aud failures of half the traders in the kingdom 
followed. In one month there were 273 bankruptcies. In 1811 trade became 
brisk again, and from 1814 to 1816 commercial distress again prevailed. I 
find the nnmber of bankruptcies to have been :—in 1809, 1,089; in 1810, 
2,314; in 1811, 2,500. We generally find the mercantile failures after the 
bauks. 

We now come to the mercantile panic of 1825. Towards the close of the 
year 1824 it was observed that the rate of consumption of some of the leading 
articles was outrunning the supply—and thus an incentive was afforded to the 
spirit of speculation. Cotton, silk, wool, flax, became the subjects of specula- 
tion, and the price advanced beyond all reasonable bounds. Coffee, though 
the stock was increased compared with former years, advanced 70 to 80 per 
cent., and spices in some instances 100 to 200 per cent.: im fact there was 
scarcely any article of merchandise which did not participate in the general 
rise—every one bought; prices current of brokers—speculations m foreign 
loans and shares took place to an extent never before known—joint-stock 
companies were formed for every conceivable project—three companies were 
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formed for working the Mexican mines, and similar companies for working 
the mines of Chili, Brazil, Peru, and the provinces of the Rio de la Plata, and 
for prosecuting the pearl fishery on the coast of Columbia. In the month of 
March, 1825, thirty bills were brought before the House of Commons for estab- 
lishing companies. A writer of the day describes the mania in words which 
might be stereotyped as applicable to all similar occasions—* In all these specu- 
lations, only a small instalment, seldom exceeding 5 per cent., was paid at first, 
so that a very moderate rise in the prices of the shares produced a large profit 
in the sum actually invested. This possibility of enormous profit, by risking 
a small sum, was a bait too tempting to be resisted: all the gambling pro- 
pensities of human nature were constantly solicited into action, and crowds of 
individuals of every description—the credulous and the suspicious, the crafty 
and the bold, the raw and the experienced, the intelligent and the ignorant, 
princes, nobles, politicians, placemen, patriots, lawyers, physicians, divines, 
philosophers, poets, intermingled with women of all ranks and degrees, 
spinsters, wives, and widows, hastened to venture some portion of their pro- 
perty in schemes, of which scarcely anything was known but the name. 
Commercial discredit and pressure followed in the month of December, 1825, 
to an extent never known after that time. Five London, and seventy country 
banks stopped payment. It became impossible to raise money upon any 
security ; and the mercantile embarrassments began to display themselves 
shortly after. I should only weary you were I to specify the other instances 
of commercial panic from that time down to the memorable one of the last 
year, recurring as they did at intervals of from 5 to 7 years. Suffice it to say, 
that all will be found to possess the same features, and to have been preceded 
by similar events. 

Now, what strikes me at looking at all these panics is this, that the cir- 
cumstance which immediately gave rise to the pressure is always wholly inade- 
quate to account for its long continuance, and for the loss sustained by it. 
For instance, the breaking out of the war in 1793, that alone never could have 
occasioned commercial embarrassment if commercial affairs had been in a 
sound state up to that time—it might have limited the future operations of 
trade, or checked its advance, but it could not entail the universal ruin’ which 
ensued. In like manner the fall of the prices of leading articles which imme- 
diately preceded the panic of 1809, never alone could have caused it, nor 
could the circumstance of a deficient harvest alone ; that would only entail a 
loss at most of one million ; but where the panic takes place, failures to many 
times more than that amount ensues—for instance, the general deficiency of 
food in 1846 never could have occasioned the panic which ensued. We must 
therefore look beyond the proximate cause or the occasion of the panic to find 
its true cause ; and I think from the details I have given you, you will be 
prepared to anticipate the conclusion to which I have arrived—namely, that it 
is to be attributed to a sudden check given to an extensive and long continued 
trading upon credit—this check may proceed from the various causes which 
we have seen gave occasion to the panic, or by any other circumstances which 
cause a revulsion in the public mind, or cause a disinclination to continue to 
give credit : and it will be found that when this system of trading on credit 
has been extensively pursued, a very slight obstacle is sufficient to overturn 
the entire system. 

Let us see, now, how this system of trading on credit is carried out, and 
how it accounts for these disastrous reverses in the commercial world. If 
there was no eredit, the transactions of a country would be strictly limited by 
the amount of its capital, just as the purchases of an individual who had no 
credit would be by the quantity of money he had; and if we follow out this 
comparison between the individual and the whole mercantile community, we 
shall find that it throws light upon the subject. 

The individual case is generally easy of solution, and yet that of the com- 
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munity is only an agglomeration of individual results. If an individual deals 
on credit, it is obvious that he cannot go on for any time incurring liabilities 
beyond the amount of his annual income without ruin. Suppose he merely 
anticipates his yearly income, and does not spend at a greater rate, the only 
result is, that his creditors are kept out of their money for a year; but if he 
goes heyond this, he must ultimately break down—this is the limit in the case 
of unproductive expenditure. But it is very different if the money obtained 
on credit is employed productively, he may borrow to any amount that he can 
procure ; and if his speculations turn out to be successful, he will be able to 
repay his creditors, and have a profit, and this is trading upon credit. A man 
who has no capital is able, we will say, to get credit for £10,000 for six months 
ora year; with it he buys cotton: if the market is a rising one, he is sure to be 
able to re-sell it at a profit, and thus meet his engagement at the end of six or 
twelve months, and if he is able to turn the money two or three times within 
that period, his profits will be doubled or trebled. On the contrary, if he has 
miscaleulated, and the market turns against him, the speculation fails, and his 
creditor loses, he, himself, having nothing tolose. Now, this is always carried 
on to a great extent, not by persons having no capital as I have supposed, but 
by capitalists trading beyond their capital. They find no difficulty in doing 
this, but, on the contrary, great facility and a constant temptation to do so— 
the money market is easy, a merchant with a large capital then finds it easy to 
get discount, no one knows whether his trading is speculative or not, and he is 
constantly in the way of seeing opportunities for a profitable speculation, which 
he is not able to resist ; the probability, therefore, is that almost every merchant, 
under ordinary circumstances, trades somewhat beyond his capital—to what 
an extent, and for what time, a person with good credit may carry on trade 
though actually possessing no capital nor assets enough to meet his liabilities, 
has been shown by an exposure of the affairs of many mercantile houses of 
high repute—and even to banks, after their failure, we find appended this 
note (in Sir R. Peel’s speech)—“ have been insolvent for many years.” Now, 
if there be such a tendency to trading on credit under ordinary circumstances, 
what must it be when the spirit of speculation is afloat, leading men headlong? 
When the prices begin to rise under its influence, the early purchasers are 
sure to realise a profit, they sell to another who sells again, producing addi- 
tional rise of price, and so the torch, passed from hand to hand, is sure to burn 
the last holder—this spirit of speculation soon extends itself to every sphere of 
commodity, and as if nature did not produce food enough for the supply of the 
gambling mania, new commodities are invented for trafficking in, denominated 
shares in confidence, and thus it draws into its vortex, not the mercantile 
classes merely, but all those of every class who have either money or credit. 
When this system of fictitious trading has been extensively carried on, we 
can appreciate the results of any check to it—a general rise of price is pro- 
duced, affecting the bond fide dealer, and concerns all interested; the shares 
and other articles purchased, as soon as the bubble bursts, become 
utterly worthless, and the capital which has been advanced upon them is lost 
—goods fall so rapidly in price that they are unsaleable save at a ruinous 
sacrifice, and credit receives such a shock that no man trusts his neighbour. 
Even the least speculative houses are liable to be involved in the common 
calamity, because they have bills with the names of parties on them who have 
failed. The assignment of goods, on the faith of which they have accepted 
bills in the usual course of business, fail to realise the freight and charges; 
and they cannot procure the discount of bond fide bills, except at a ruinous 
rate of interest. Thus, the ramifications of mercantile dealings are so great, 
and the credit of houses so much depending on each other, that if one suffers, 
the shock is felt by many—while those whose trading has been fictitious at 
once fall to the ground, just as in a house of cards, if one is removed all the 
rest tumble, Thus it is, that a loss, in itself insignificant, when it supervenes 
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upon over trading and speculation, produces failures to an enormous amount. 
The last panic, which followed upon the failure of the potato crop, and of food 
generally, and was ushered in by a railroad mania, was occasioned by a loss 
more extensive than any other which we have a record of ; but the amount of 
the failures far exceeded even that loss, while the loss itself was not represented 
by those failures, but was sustained by the non-trading public in their diminished 
consumption of food and every other article. 

Such, I conceive to be the true explanation of these periodically recurring 
calamities which visit our mercantile world; and we find here something like 
the law in physics, that action and reaction are equal and in opposite directions. 

This subject of commercial distress is so generally connected in men’s 
minds with the currency that I cannot conclude without saying a few words 
with respect to the theory, that it is caused by a defect in the currency system, 
and by the want of liberality in the Bank in not giving discounts. If our 
circulating medium were purely metallic, the commercial transactions of the 
country would be nearly limited by its capital; it is true that credit might be 
obtained by bills of exchange; but unless there were the facility of getting 
these bills discounted—that is, of getting notes that will circulate for them, 
it would check operations very much; but when there is a paper currency, the 
bank can discount these bills and issue their notes, for the interest gives a 
great assistance to credit. Now, in the period of speculation antecedent to the 
panic, credit is high, the value of money is low, and discount is procured on 
ready terms; and this gives the means of carrying on these speculations, 
because, as long as trade is in that state, the notes will not be returned to the 
Bank for gold. As soon, however, as the reaction comes, the Bank must begin 
to protect itself, for a drain of a million will immediately take place to meet 
foreign and other engagements; the Bank must, therefore, raise its rate of 
discount, or all its gold will be drained away, because there is a general fall in 
the value of all commodities except gold, everything else is unsaleable, and 
therefore the gold will go out. Now, this operation of raising the rate 
of discount on all bills, and declining to discount many, is what is called the 
Bank putting on the serew, and the distress is often attributed to this very 
harsh and unnecessary proceeding; but it is, in truth, a measure of necessity, 
as long as the Bank is bound to give gold for their notes, and it is rendered 
necessary by the previous liberality or imprudence of the Bank in discounting 
too largely. It is said that it isa pity that the Bank should be tied down 
by this mconvenient restriction of paying in gold—in other words, that any 
such limit should be put to their speculations. Now let us see what effect the 
removal of the convertibility would have upon speculation, and whether 
this result is desirable. There would then be no motive of prudence to check 
these speculations on the part of the merchant, or to limit its discounts on the 
part of the Bank ; and a redundant issue of paper, and consequent depreciation, 
would be the consequence ; so that the merchant who had entered into these 
engagements woul be able to discharge them in the depreciated currency, and 
all the creditors in the country and all the non-productive classes would be 
losers to the extent of that depreciation ; and therefore, what is sought by the 
merchant is, to make the public partners in the losses that arise from his 
speculation, although they derive, and can derive, no gain from them. For I 
assert that the public derives no benefit from speculative trading ; the specu- 
lator does not call any new capital into existence, but merely borrows some of 
that already existing, and applies it in purchasing what he thinks will rise in 
price ; if the price does rise, the public lose by having to pay the higher price, 
if the price has been raised by this speculative dealing; if the price falls, the 
public do not lose, only the person who has given the speculator credit. In 
all these cases the capital was in existence before, and we have every reason 
to think it would have been applied as much for the public benefit by the 
person who had it as by the speculator who has borrowed it. We have seen 
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what disasters the spirit of speculation entails, without any solid advantage ; 
and yet these men claim the credit of being public benefactors, and ask the 
public to become sharers iu their losses; but they have no more right to the 
title than those individuals who deal on credit have to be considered portions 
of the tradesmen or manufacturers, whose goods they condescend to take 
without paying for them. Credit is very good, but speculative dealing is not 
to be encouraged, and those who embark in the trade expect to meet the usual 
reverse which attend those whose expenditure exceeds their means. 
[Mr. Lawson, in the above very ably written essay, appears to have overlooked the fact, that a 
ial panic, b ht on by the Bank “‘ screw,”’ ruins not only the speculator but the prudent 
man of business also; for the latter is invariably involved with the former. The large number of 


solvent houses who were forced to suspend payments last year is a melancholy proof of this fact.— 
Ep. B. M.) 





PRICES OF BANK OF ENGLAND STOCK SINCE 1732. 


In our last number we gave a table of the highest and lowest 
prices of Consols, in connexion with which the following tables 
of the highest and lowest prices of the Bank of England Stock 
will be found interesting. We quote the latter on the authority 
of Francis’ ‘ History of the Bank of England.’ 

The highest and lowest Prices of Bank Stock in each year from 1731 to 1848. 





Highest. Lowest. | Highest. Lowest. Highest. Lowest. 
152 109 | 1771 155 134 1809 . 88 235 
130 | 153 144 1810 276 
132 77: 143 139 1811 .. 261 
138 | -» 146 139 1812 
148 146 141 1813 
y 143 134 1814 

138 128 1815 

120 107 1816 

118 106 1817 

116 109 1818 

119 105 1819 

124 109 

135 112 

118 110 

142 111 

158 138 

160 145 

178 158 

191 169 

188 164 

204 178 

219 171 

180 161 
153 
152 
142 
115 
118 
134 
154 
148 
178 
136 
146 
167 
191 
208 
224 


1732 
1733 151 
1734 140 
1735 146 
1736 151 
1737 151 
1738 145 
1739 144 
1740 
1741 
1742 
1743 
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RATE OF INTEREST CHARGED BY BANK OF ENGLAND 
FROM 1694 TO 1848. 
Tue following statement, showing the variations which have 
taken place in the rate of interest charged on advances by the 
Bank of England, from its first establishment to the present time, 
we have compiled from official sources, and it may be relied upon. 
RATE OF INTEREST. 
From Aug. 8, 1694 to Aug. 30, 1694 on Foreign bills .... £6 per cent. 
Aug. 30, 1694 ,, Jan. 16,1695.... do.  .... 4 
Oct. 24, 1694 ,, Jan. 16,1695 .... Inlandbills .... 6 
Jan. 16, 1695 ,, May 19,1695 .... Foreign bills .... 6 
Jan. 16, 1695 ,, (to Customers of the bank) do. iets Oe 
Jan. 16, 1695 ,, July 26,1716 .... Iniand bills .... 43 
May 19, 1695 ,, Feb. 28, 1704 .... Foreign bills .... 
Do. on Foreign bills, not payable at the bank 5 
Feb. 28, 1704 ,, June 22,1710 .... Foreign bills .... 
June 22, 1710 ,, July 26,1716 Foreign and Inland do. 
July 26,1716 ,, April 30, 1819 on bills and notes 
April 30, 1819 ,, Oct. 27,1720 .... bills 
Oct: 27, 1720 ,, Aue. 23, 3722 .... do. Saws 
Aug. 23, 1722 ,, Oct. 18,1742 .. Inland bills 
Do. do. .. Foreign bills 
Oct. 18, 1742 ,, Dee. 12,1744 .. do. as 
Dec. 12, 1744 ,, May 1, 1746 — do. (15 days to run) 
Do. do. = Inland do. 


May 1, 1746 ,, April 5, 1773 Foreign bills .. 
May 1, 1746 ,, June 20, 1822 Bills& notes (95 days torun) 


June 20, 1822 ,, Dee. 13, 1825 o% do. 
Dec. 13, 1825 ,, July 5, 1827 ¥s do, 
July 5, 1827 ,, July 21, 1836 me do. 
July 21, 1836 ,, Sept.1, 1836 ‘ do. 
Sept. 1, 1836 July 15, 1838 st do. 
Feb. 13, 1838 ,, May 16, 1839 = do. 
May 16, 1839 ,, June 20, 1839 ia do. 
June 20, 1839 ,, Aug. 1, 1839 oe do. 
. 1, 1839 ,, Jan. 23, 1840 do. 
. 23, 1840 ,, Oct. 15, 1840 “on 65 day bills 
. 15, 1840 ,, June 3, 1841 on 95 do. 
June 3, 1841 ,, April7, 1842 we do. 
April 7, 1842 ,, Sept.5, 1844 te do. 
Sept. 5, 1844 ,, Mar. 13, 1845 ea bills 
Do. do. - notes .. 
Mar. 13, 1845 ,, Oct. 16, 1845 Minimum rate 
Oct. 16, 1845 ,, Nov. 6, 1845 sa pis 
Nov. 6, 1845 ,, Aug. 17, 1846 ae 
Aug. 17, 1846 ,, Jan. 14, 1847 
Jan. 14, 1847 ,, Jan. 21, 1847 
Jan. 21, 1847 ,, April 8, 1847 
April 8, 1847 ,, Aug. 5, 1847 
. 5, 1847 ,, Sept. 23, 1847 
. 23, 1847 ,, Oct. 25, 1847 
. 25, 1847 ,, Nov. 22, 1847 
. 22, 1847 ,, Dec. 2, 1847 
4 me 23, 1847 
; 7 on. 27, 1848 
27, 1848 ,, 4 16, 1848 
| ol 16, 1848 ,, present time 
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Railway Digest. 


THE MIDLAND RAILWAY ACCOUNTS. 


[The following analysis of the accounts of this railway we quote from the 
‘London Weekly Railway Share List,’ edited with great ability by Mr. 
Slaughter, Secretary of the railway department of the Stock Exchange, and 
published under the authority of the Committee. We recommend it to the 
notice of our readers as a valuable statistical railway publication. 

We annex a copy of the weekly traffic table of this list ; to the permanent 
items in which the following paper refers. | 


Tue “ Capital Account” exhibits a receipt of £9,767,824, of 
which £8,960,526 was received up to 30th June, 1847, £804,243 
during the half-year ended 31st December, and £3,055 under the 
head of “ Interest Account.” Although it is believed that the whole 
of the capital of the Bristol and Birmingham line is not included 
as part of these receipts, it is not known whether the sums called 
during the half-year on Bristol and Birmingham shares, or 
whether any part or the whole of the loans raised under the 
Acts of the Bristol and Birmingham, the Leeds and Bradford, 
the Sheffield and Rotherham, and the Leicester and Swanning- 
ton, are included. 

The disbursements of capital, on the other hand, amounted 
to £9,853,122, of which £8,656,939 was expended up to 30th 
June, 1847; £1,070,633 during the half-year ended 31st De- 
cember, 1847, and £125,550 for calls on shares in other railways 
held by the Midland Company. What portion of this outlay 
was made upon productive or non-productive works, it is im- 
possible to ascertain from the accounts. 

The report of the directors, and the revenue account, afford 
some clue to the amount of capital which participated in the 
revenue of the half-year, and it is accordingly estimated as 
follows :—[See Midland Railway in annexed “ Traffic Table.’’} 

1.—£5,742,594 “ Preference,” or that part of the capital 
which, having a preferential claim upon the revenue of the 
company, received interest’ and dividend from the revenue of 
the second half of 1847: viz.— ; 

Debentures. Capital £2,919,644. . Interest at 2} per cent..... £6,692 
Sheffield and Rotherham 150,000... Dividend at 3 percent... 4,500 
Leicester and Swannington  140,000., Dividend at 4 percent... 5,600 
Leeds and Bradford .. Dividend at 2$ per cent... 22,500 
Consolidated Preferential 

Stock 25,000. . Dividend at 34 per cent. .. 
Bristol and Birmingham,. 1,607,950. , Dividend at 3 per cent. .. 


Total Preference Capital £5,742,594. , Div. and Int. for half-year £147,405 


e° eee on ceed eee 
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2.—£5,792,019 ‘* Shares,” or non-guaranteed share-capital, 
dividend upon which was paid from the revenue of the second 
half-year of 1847 : viz.— 


Consolidated Stock, and Capital. 
£40 shares £4,720,686. . Dividend at 34 per cent. £164,224 
Birmingham and Derby 
978,533. . Dividend at 56s. 3d. per cent. 27,521 
92,800. . Dividend at 24 per cent. 2,320 


Total capital .. £5,792,019 Total dividend .. £194,065 


Add. Bristol and Birmingham dividend .. -- 48,238 
Surplus for next half-year .. = -. 45,672 


Available balance of revenue account eh ». £287,975 


Of the surplus of £45,672, it was stated by the chairman, at 
the half-yearly meeting, that £20,000 would be set apart as a 
reserve for a renewal of the permanent way. 

3.—£11,534,613, total capital which “received” the “revenue” 
of the second half-year of 1847, is the addition of 1 and 2. 

For the reasons before assigned it is impossible to proceed to 
a dissection of the capital account. The columns 4 to 7 must 
therefore remain blank. 

It was objected, in this publication, in reference to the ac- 
counts of the 30th June, 1847, that there was a charge during 
that half-year for working stock of £183,879; that during the 
previous half-year there had been a charge £113,735; and that 
the two items together made a total of £297,614, which during 
twelve months had been expended upon working stock alone. 
It was further estimated that the additional charge for working 
stock for a new mileage should be at the rate of £1,250 per mile ; 
that as 794 miles of new line only had been brought into opera- 
tion during the year, the charge for working stock, according to 
this estimate, should, therefore, only have been £99,375; and 
that thus there was an apparent excessive charge of £198,239, 
which was equal to a half-year’s dividend. 

In reference to the general allegation that the charges made to 
the capital account of the Midland Company for working stock 
had been excessive, if was stated by the chairman, at the half- 
yearly meeting in February last, (it is by no means assumed that 
he spoke in direct allusion to the article in the Weekly List above 
referred to;) that “the expense of the carrying stock of the com- 
pany did not exceed the estimate per mile of all companies of the 
same magnitude as theirs, He would take the carrying stock of 
the three companies at the period of amalgamation in 1845, and 
the revenue and mileage at that date and at the present period. 
He would first state, however, that it was notorious, at the time 
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of the amalgamation, that the stocks of the three companies were 
in a state of excessive depreciation—that neither their waggons, 
carriages, engines, nor anything else were equal to the traffic cf 
that day.” 

That “the engines were not only fewer in number, but un- 
workable, and of less power; they were now made larger, and of 
increased power, and the directors had taken all the expense of 
improving them, and making them as good as new, out of the 
revenue of the company, and not out of capital. At the time of 
the amalgamation there were 174 miles of railway opened, and 
the companies had expended on stock £467,462. They had now, 
including the Bristol and Gloucester line, 437 miles opened, and 
had expended on working stock £1,387,710. In that sum, how- 
ever, was included £130,000 for coal waggons, a description of 
truck which they had not originally contemplated employing, 
and this might be considered an extra matter. Deducting, then, 
the cost of the coal waggons for working the line, the cost of the 
working stock was reduced to about £1,250,000. Before the 
amalgamation, the working stock cost £2,700 per mile; it was 
now £2,900 per mile; the usual average for the working stock 
of a line being £3,000 per mile. The receipts of the three com- 
panies, before the amalgamation, were £430,000; they were now 
£1,200,000 per annum. So that they had increased their stock 
to £1,300,000, and their earnings to £1,200,000; they had in- 
creased their stock two-thirds, and their receipts two-thirds more. 
Now he was satisfied their stock was in an infinitely better con- 
dition than in 1845, and he thought he had shown that the sums 
applied to the capital-account of the company were fairly so applied. 
There never was an engine worn out that was not replaced by 
one much better; and if they were satisfied their stock was in a 
much better condition than in 1845, and that the directors had 
appropriated only that amount of working stock to new lines 
which they were entitled to receive, he trusted he had said enough 
to disabuse the public mind, so far as the carrying stock of the 
company was concerned, and the payment of dividends out of 
capital.” 

If it is necessary that an outlay of £3,000 per mile and 
upwards should be made for working stock, in order that a rail- 
way, with a mileage traffic equal to that of the Midland, should 
be efficiently worked, there can be no ground for objection to 
charges to the capital account to that extent; but, in this parti- 
cular case it must be evident that the chairman has failed to 
prove that such an outlay is necessary, and has omitted to give, 
what alone could have proved it, a valuation of the entire working 
plant on the 31st December last. Had he shown that the stock 
was worth £1,387,710, or thereabouts, on that day, and that 











[ Specimen of the Traffic Table of the “ Lonpon Weexty Rattway Suare List,” referred to in the artic 
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| co * Nors.—Lancashire and Yorkshire.—The official ret 
CAPITAL. MILES OPEN. St DIVIDENDS by this comlphags include the receipts from the Pontes ‘oan W 
per MILE. miles) as of the corresponding week’s traffic. The Pres 
L EXPENDED Rep Pre = | —- PAID. a pong My yee + - those of = La 
On which last DivipENDs or TOTA resented by TRAFF E an orkebie, un e 2lst August last, nor were they seq 
IvTEREsT were paid from ReveNus. Last Report. PRODUCTIVE. |lpnopucrive caPirat| published on ale Fs _ RATE PER ANNUM. published Sipeme tase inthis able woald lvolve a change of 
=z a it is preferred therefore to give the actual ipts, and 
CONTRAST. i fica ELE Corres- Corres. Report ae Now. 1846. 1847. othe re returned at the time, A as p+ Bons the books of the 
Preference.| Shares. Hecsived | Produced |Préductive. Repo my F eer Last rt week. Now. i - ponding | Now. 5 é “iz 1 tar bie os Exchange. For details of the mileage see Weekly List, No. 18. 
Revenue. | Revenue. year. on eee SD ER hs +d year.| } year.| 4 year.| § year. RAILWAYS. 
1 2 3 a 5 6 7 8 | 9 /10/ 11 | 12/13 | 14| 15/16] 17| 18/19 |20 21 
nil. nil. nil. eeee ee is we eae ne + bY x im ‘? a Z% 
mL aL nil. wei w -e ie gay | mi | 764) oop] ma | Ga] S| “ vO Ea ae 
- ; : ° -. || AMIENS AND BOULOGNE.......... 00. .0..0-0c0cccce es 
nil. nil. nil. 930,177/ 444,607) 819,539 930,177|| 15 | 15 | 15 | 15 | 15 | 15 || 62,012) 54,632| 62,012 Int. | Int. || BIRKENHEAD, LANCASHIRE, AND CHESHIRE JUNC 
nil. | nil. | 130} nil. nil 1304 ||. e CALEDONIAN 
. ae Deg 3 gts 7? Al, CRMOUM  osnas 5 nny aphigts ssenseececcees 
233,119] nil. 754,529| nil. 685,164| 754,529|| 354 | 354 | 353] 354 | 353 | 354 || 21,251/ 19,300) 21,957 SNipehTipe| wil, || SORT Aa EE ee 
145,244] 200,000] 345,244) 392,950] 25,334 357,307| 392,950 a i Bi i F3 a 50,708 46,104 50,703|| year. |9 pr.ct.|7 pr.ct. 3c¢|| DUBLIN AND KING 
wn 4 about |15,000|15°000| --- |. | ole pret. SLT 
vil, | ni | nl S| 5% | 57k] Sib | 57t| S7E)| .. | -. | -. nil. || DUTCH RUENISH n> ABERDEEN JUNCTION ++: 
3,165,827] 966,570} 9,132,397| 10,371,441] 919,569] 7,322,182) 10,661,424|| 2773 | 253 | 295 | 2773 | 253 295 37,200] 29,800] 35,800||6 pr.ct.|6¢pr.ct 5 pret. pect || Gaerne Pn ee 
nil. | _nil. | mil. | 745,286] 988,620 “s88,871| 745,286] 24° | 24 | 26 | 24 | 24 | 26 |}81,054| 24596] 31,054] .. | .. |mddpellnspel] EAST TANGSO RIA ee NOREOLE). «oes eeses es: 
nil. nil. nil. sie , ees ab 51 | 44 | 51 | 51 | 44 | 51 |\about|16,000\16000| .. | .. | Int. | Int. 
118,978| nil. wii; | 7980000) 98.457] 100}000) 2ss0,000)/ 524 | 46 | a4) a4) 46 | 534 ||44.076) 45,052 4,076[6 prt le prot|6 mc nh SEE Ee ee AeD BURT:......... 
mil. nil. P Snes see tees tee nil, | 48} nil. | 4 “ . . .* :+ |In.4pciIn.4p.c]] EDINBURGH AND NORTHERN noo RS eS eee 
461,538}  871,833| 1,333,371] 1,361,109] 736,212| 1,248,357| 1,361,109 70 70 ||21,267} 19,505) 21,267 7 prct.|7 pr.ct.\6 pr.ct.||_G 
oe] Sonam) “ese.ee) “easar) aso) ss) “eosamy| Sat | Sat] fay | Sat | Sat | iy [Sate asl grade] “: lve prec rat | GEascOW PAREEY AND QkBGig oo 
tees 56 | 11 905 110} |} about | 15,000) 15,000 ++ | +. |Im4pc|) GREAT SOUTHERN AND WESTERN (lreland)............ 
2,100,000) 6,157,900} 8,257,900) 9,876,024) 1,437,112) 8,780,001] 10,500,000] 177 | 1694 mot 256} | 2443 49,260} 48,434) 46,194||8 pr.ct.|8 pr.ct.|8 pr.ct.|7 Pr ct.|| GREAT WESTERN 
40,441) nil. sere 169, nil. nil. 169,888// 103 | nik | 1 103} nil. | 1 -- | mil. |16,574) +» | -. | nil. KENDAL AND WINDERMERE .......................... 
100,000) 1,044,375) 1,144,375) 1,395,153) _nil, 1,395,153|| 70 | 70 | 70 | 70 | 70 | 70  ||19,873] 19,873] 19,873 a eatle pes et.|| LANCASTER AND CARLISLE .............000000000000. 
905,106] 2,995,314| 3,900,420} 3,727,556] 2,776,558] 3,700,000| 3,727,556|| 654 | 64 | 68% | 124, | 94 | 1273 ||57,127| 57,813| 55,500 7 pret.l7 prct.|7 pret.|7pr.ct. || «LANCASHIRE 
8,342,133] 14,100,725| 17,442,848] 20,563,507] 1,913,320] 16,934,069] 20,563/507|| 428° | 3783 | 428° | 428° | s733 | 428° || 43°10] 42°723 48,100) 0p. 1p 9 prt. Bpcat.l| LODO aD Meee Wee ee 
‘ 932,400} 1,098,088} 1,079,138] 161,923} 1,079,867| 1,079,138 4 | 4 4] 4 4 4 ||269784/269967|2697; ». [0.00p cl0.80p ¢ LONDON AND BLACKWALL..............cccccceceeeees 
2,069,292} 4,129,289) 6,198,581/ 6,276,033} 340,665] 4,489,686} 6,500,000|| 1393 | 123 | 1 147 | 130} | 1614 || 44,989) 39,211/ 42,276 7 pr.ct.|4 pr.ct.|4 pr.ct. T 
556,622| 2°775,060| 8,331,682| 4,723,032| 2,101,055| 3013,785| 4,800,000|| 1a8" | las | 191° | 188 | 188° | 191° 25,123) 23,731] 25,131 ee | ee [a pect|| LONDON AND SOUTH WESTERN 5 e200. 
nil. nil. nil. 190, about vee i 14h | nil | 144] 144) nil. | 14§ |] .. | about | 13,500 -- | nil. | nil. || LONDONDERRY AND ENNISKILLEN ...........-..----. 
nil. nil. nil. 2,336,624) 1,501,528] 1,678,105] 2,496,624|/ 463 | 444 | 624] 46) | 44} 624 51,250} 37,710] 39,946 Int. | Int. || MANCHESTER, SHEFFIELD, AND LINCOLNSHIRE .... 
eof ed [x% es aE Me6 Beas oo fee | oe Loe Hl MARYROMP AMD CAREXOLE, 0 0.......cccccncsscscectece 
5,742,594) 5,792,019) 11,534,613 not known 3974 | 372} | 423} || not known||7 pr.ct.|7 pr.ct.|7 pr.ct.|7 pr.ct.|| MIDLAND. .........ceeccccceeeececeeeeeeeceeceeneeeeeees 
36 | nil | 36 | 36 | nil. | 36 +s *s “s -- |{In.4p.c}In.4p.c}} MIDLAND GREAT WESTERN OF IRELAND AND ROYAL 
429,089} 777,816] 1,206,905) 1,371,154] _19,037| 1,272,846] 1,371,154|| 65; | 65 | 654] 653 | 65 | 654 ||20,934| 19,574| 20,934 5 pret.|6 pret\6 prt.|| NEWCASTLE AND CARLISIE...................... 
286,978} 988,000} 1,274,978) 1,776,451) 1,014,126] 1,245,700] 1,776,451|| 82 | 76 | 82 | 82 | 76 | 82. ||21,932) 16,609| 21,932 44pr.ct|5 pr.ct.|5 prct.|| NORTH BRITISH ............................ see etree 
: m4} m4| T41°74/] 74/ 2 OE EPS So -. | .. | Int. |} ORLEANS AND BORDEAUX................0c0eceseeeees 
1,114,928] 1,440,000] 2,554,928] 2,597,169] nil. 2,473,149] 2,597,169]} 82 oy iy iy 2° oy 31,673| 30,160] 31,673 10pr.ct|94pr.ct|L14p.c.|| PARIS AND ROUEN............ccccccccucccccseceeceeees 
59 -| ni | 59 | 59 | nil. | 59 ||. | we de. -+ {8 prct..5k p.¢s]] ROUEN AND HAVRE...............cccceseescecterences 
a1 ry 21 3 | 7 > * Int. int. SHREWSBURY AND CHESTER...:......... SOR aS ae 
i - er os nt ni oe Bg ROR OP a 
945,955) 3,154,038) 4,099,993] 5,500,000} 1,432,181| 5,000,000) 5,500,000/| 1493 | 134 at 161 1454 161 || 36,851) 37,313] 36,851 6.34pc|6.34p c\6.34p || SOUTH EASTERN AND DOVER .....................-.-- 
30 | 30 | 30 | 38 | 38 | 38 5.55p cl5.55p cl6.35p cl] TAFF VALE ...........cccccccecceccecseccesenceccenseeees 
25 | 25 | 36 | 25 | 25 | 36 oe Toa ton: Se ED «0.4. GCA ns Sta, Ag chakageke oh os 
WATERFORD AND LIMERICK ..................0000000- 
38,222 97,533) 185,755) 147,095] _nil. nil. 147,095/} 12 | nil. | 12 | 12 | nil. | 12 |} 12,258) nil. | 12,258 ppr-ctis ct.|| WHITEHAVEN JUNCTION See SOIC MRE Csciena'e tbioe eae 
173 103 178 234 164 234 about | 18,000/ 18,000 10pr.ct| 10pr.ct 10pr.ct/lOpr.ct|| YORK AND NORTH MIDLAND .................ceeeeeeee 
236} | 1574 | 242 || about | 30,000] 25,000)|9 pr.ct.'9 pr.ct.|9 pr.ct.|9 pr.ct.|| YORK, NEWCASTLE AND BERWICK 2200000000000000° 
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| * Nore.—Lancash 
. OPEN | cost DIVIDENDS | by this pote inc! 
ILLES . er MILE. miles) as part of the 
|| p | P 
PAID. Cre eee en 
k an kshire, un 
ted by TRAFFIC 2s RATE PER ANNUM published for some ti 
CAPITAL ublished on Seay ‘ practice of the compz 
P ___|| Last | 8% GRA Sane eSSaE and it is preferred t 
~~ Cums Report| 2x Now. 1846. 1847 mileage as returned a 
- ent [Sem | og ee BE _ Exchange. For deta 
kf | Now. eenort|’ week | Now. 6 & Ist; 2nd | lst | 2nd 
per PORT last year | Ong 4 year.| } year.| § year.| 4 year. R 
i Ses Soe ——|—— ee 
10 | 11 | 12/13 | 14/15 | 16 17 | 18 | 19 | 20 
say | ain | ct | ee: "" | 2. || AMIENS AND BOU 
76 nil. e = - S 
is | is | is | is || 62,012| 54,632| 62,012 Int. | Int. || BIRKENHEAD, LA} 
130} | nil. | nil. | 130} . . . CALEDONIAN ..... 
nil. | nil. 60 4. es a .- -: “ CHESTER AND HO 
& | 354 | 354 | 35§ | 354 || 21,251) 19,300) 21,251 2.57p.c/2.77p.c| nil. || DUBLIN AND DRO 
3| 73] 73|  7%| 73 || 50,703| 46,104| 50,703| year. |9pr.ct.|7 pret.| .. || DUBLIN AND KIN 
474 | 474 | 474 | 47% || about | 15,000) 15,000} -- | -- | -- |S prct.|| DUNDEE, PERTH, 
t 574 | 574 | 574] 573 |] .. a # nil. || DUTCH RHENISH . 
oa i eee Oe aoe -- | o-- | +. |. || BAST ANGLIAN ... 
295 | 2774 | 253 | 295 || 37,200) 29,800) 35,800)|6 pr.ct.|6gpr.ct|5 pr.ct./4 pr.ct.|| EASTERN COUNTL 
26 | 24 | 24 | 26 ||31,054| 24,536] 31,054) --. ++ |In4}pejIn.5p.c/] EAST LANCASHIR! 
— 4 
51 | 51 | 44-| 51 || about|16,000\16,000} .- | .. | Int. | Int. || EASTERN UNION | 
524 | 524 | 46 = 44,976) 45,652] 44,976 |6 pr.ct.|8 pr.ct.|6 pr.ct.|_ nil. || EDINBURGH AND 
48 | 304 | nil. | 48 we ra ei . -- |In.4p.ciIn.4p.c|]} EDINBURGH AND 
70 64 64 70 || 21,267} 19,505 21,267) 7 pr.ct.|7 pr.ct.|6 pr.ct.|| GLASGOW, PAISLE 
22; 22 22 224 || 37,248) 37,152) 37,248) 25pr.ct|3 pr.ct./4 pr.ct.|| GLASGOW, PAISLE 
110 | 905 | 564 | 110} || about | 15,000) 15,000, . -. |In4p.c]| GREAT SOUTHER? 
202} | 2563 | 2443 | 2863 ||49,260| 48,434) 46,194||8 pr.ct.|8 pr.ct.|8 pr.ct.|7 pr.ct.|| GREAT WESTERN 
10 Tot nil. | 10 .. | mil. 116,574) .- -» | nil. | ml. || KENDAL AND WD 
70 70 70 70 || 19,873) 19,873) 19,873 4 pr.ct.|4 pr.ct.|| LANCASTER AND 
684 | 1244 | 94 | 127% || 57,127) 57,813) 55,5007 pr.ct.|7 pr.ct.|7 pr.ct.|7pr.ct. || *LANCASHIRE ANI 
428 | 428 | 3784 | 428 100} 42,723] 43,100)| J Opr.ct| 10pr.ct|9 pr.ct.|8 pr.ct.|| LONDON AND NO 
4 4 4 4 ||269784|269967|269784|| .. -- |0.90p c/0.80p ¢||) LONDON AND BL 
~ | 1533 | 147 | 1304 | 1614 || 44,989| 39,211] 42,276 7 pr.ct.|4 pr.ct.|4 pr.ct.|| LONDON, BRIGHT 
19: | 188 | 188 | 191 || 25,123) 23,731) 25,131 rai .. |8prt.|| LONDON AND SOt 
144] 144} oil. 143 .. | about | 13,500 eo. nil, | nil. LONDONDERRY A 
624 | 46} | 443 | 624 || 51,250) 37,710) 39,946 Int. | Int. || MANCHESTER, SH 
% 28 i Kp a - - ms “ MARYPORT AND | 
397} | 372} | 4234 || not known||7 pr.ct.|7 pr.ct.|7 pr.ct.|7 pr.ct./| MIDLAND......... 
36 36 nil. 36 a - sed .. |{In4p.c|In.4p.c}| MIDLAND GREAT 
653 | 653 | 65 | 65% || 20,934! 19,574! 20,934 5 pr.ct./6 pr.ct.|6 pr.ct.|| NEWCASTLE AND 
82 82 76 82 || 21,932) 16,609) 21,932 44pr.ct|5 pr.ct.|5 pr.ct.|| NORTH BRITISH 
} m4)°73| 713/ 4 ]/_.. ns a za as .. | Int. || ORLEANS AND Bt 
82 | 82 | 82 | 82 |/31,673| 30,160/ 33,673 .. |10pr.ct/94pr.ct/114p.c.|| PARIS AND ROUE 
, | 59 | 59 | nil | 59 wh NE oes ay -. |5 prct.l5$ pc] ROUEN AND HAY 
~| 2 | 23 | a7 | 23 Int. |Int. || SHREWSBURY A} 
503 | 29 | 204] 504 || .. =e a -. [Int — |Int. SOUTH DEVON .. 
1494 } 161 | 1459 | 161 || 36,851) 37,313] 36,851 6.34pc|6.34p c|6.34p c/| SOUTH EASTERN 
} | 30 | 38 | 38 | 38 \5.55p c|5.55p c|6.35p ¢ TAFE VALE...... 
| | 36 | 25 | 25 | 36 a si as Tess 
WATERFORD AN! 
| 12 | 12 | nil. | 12 |/12,258) nil. | 12,258] .. .. |4}pr.ct/3 pr.ct.|| WHITEHAVEN Jt 
173 | 234 | 164 | 234 || about | 18,000) 18,000}|10pr.ct |10pr.ct|10pr.ct|10pr.ct|| YORK AND NORT 
| 2364 | 1574 | 242 || about | 30,000) 25,000)|9 pr.ct.9 pr.ct./9 pr.ct.|9 pr.ct.|| YORK, NEWCAST: 
| 
| 
| 






































List,” referred to in the article on the Midland Railway Company’s Accounts annexed. | 
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lore.— Lai hire and Yorkshire.—The official returns now issued | 
ie company, include the recelpte from the Preston aed Wore ( Disbursement of Gross ||wetZarning 
) as part of the corresponding week’s traffic. The Preston an | GROSS RECEIPTS. Receipts upon Paopuctivs® 
» receipts were not actually included with those of the Lancashire A Loan anv SHARE 
Yorkshire, until the 2lst August last, nor were they separately LAST REPORT; or proportion per Cent. Carrrat, 
a some time pete os date. a eaten of “ — . The Past WEEK compared with AGGREGATE of each item to the Gross Receipt. Last Report. 
ce of the company, in y Wome Ravers & cHange aye, the CORRESPONDING WEEK First Hatr-Year 1848, compared with 
it i ferred therefore to give the actual receipts, and actual ? q a : : 
ge ec returned at the time, and as entered in the books of the Stock of Last Year. First Haur-Year 1847, z F Ar 3 -| @ g 4 Cent 
ange. For details of the mileage see Weekly List, No. 18. Ww Pas- Tora . Per Mile @ Cent. E a 3 3 3 5 r 
eek | ‘sen- |Goods|Torax| Last | __TOTAL- Per Mile. | ou Cost » bile. B |Ba/g°| £ e ioe 
RAILWAY S. ending. | gers. Year.| 1848. | 1847. | 1848.) 1847. | 1848. / 1847. || F 3 | a | ® a 
21 22 |23|24/|25/26| 27 | 28 |29|30| 31 | 32 |33| 34| 35/36 | 37 |38|| 39 | 40 
DBI 5 viovheeth ciadaies' GREED Rt TAR: a ; ; 
1S AND) OUR nak ss. oo ch eho nc botscccugne se neous June 18] .. 1,306} nil. 27,531) nil. 385} nil. | nil. |. nil. ‘ 
‘NHEAD, LANCASHIRE, AND CHESHIRE JUNCTION....|| » 18| 799} 88] 887] 693} 17,907) 16,266} 1,194) 1,084) 1.93) 1.98] 58.86) 16.51) .. -. | 24.68) nil. 8,414) 1.81 
PORTEAI ccs acai o cine adits puinicie’s telitha > 6 0.00 02's. deniccedene ay pT +. aa 4,072 
pi. RR OE eer reer we te os 1,112 
IN ANE Sins ccticcivSrenctesstoccccecsievedseasae » 1 673| 108} 781) 799] 17,340) 18,488] 488] 521] 2.30) 2.70)| 49.84) 22.94) .. e .. | 27.22) 11,892) 3.02 
IN AND MOUOIIIE 805 ooo sicdsesse anseceses soobsved » 2] .. | .. | 1,090} 964) 20,857] 19,635] 2,691) 2,534) 5.81) 5.50 
EE, PERTH, AND ABERDEEN JUNCTION ............... » 21 os * 1,052} 837] .. 8,351] .. 265) -. 1.77 
Bi PE Sk IR SS A ee Pe rey » 6] .. re 1,722] 1,810] 20,073) 21,097] 349) 367) nil. | nil. 
ADUGUAI oii aka k cake. n ses ctee stad veld «aah cab pede veetegtcs a: 3B 1 “ia 636) .. 12,217] .. 240 . 
‘RN COUNTIES (including NORFOLK)..............--20008- » 18 | 10,572} 5,845] 16,417] 13,644] 321,973] 276,402} 1,117) 1,144) 3.12) 3.84 
EA OGD aio ¢5.calee s oo Wok wnpae's cd Berge o8ae Re ooh Snsinn se » 17 | 1,287| 3822) 1,609 908 24,336] 15,884] 993) 662] 3.20) 2.70|| 45.64 54.74|| 14,406) 3.86 , 
RN UNION AND IPSWICH AND BURY .................. ae Fao we 1,207| 1,005] 26,024 14,019} 510} 319] 3.19) 1.99 i 
PURGE A EE inva 3 Fos ocht 05s Sewers csocdcceeaseye 2. Sees. oe 3,402] 3,079] 78,132] 79,450] 1,495) 1,718) 3.32) 3.76)| 38.48) 2.79) .. Te nil. | 58.73|| 59,116) 5.03 
SURGE Baia Pe 85 v io Scans e Kec ecctcceccvetnccle » 17] 1,080) 369) 1,449) nil. 26,158) nil. 793| nil. | nil | nil. 
SOW, DR I Sad cc cc phcct satoes beucape ced » 17 | 1,069] 997] 2,066} 2,510} 48,122) 53,917] 746) 9899) 3.51) 4.61|| 44.41) 10.11) .. .- | 45.40) nil. 87,711] 5.54 
10W, PAISLEY, AND GREENOCK .............c.ceeeeseees o 17 806} 291] 1,097] 1,204] 23,769] 24,713] 1,056] 1,098} 2.84) 2.96]| 45.39) 18.51) 5.17) .. | 29.43) 1.50)| 18,559] 4.41 
I! SOUTHERN AND WESTERN (Ireland)..............2++-+ » 17 | 1,854) 480) 2,334) 1,378] 50,235) 29,5 492 3.28 8.49 
TY WESTER . oc... -€¢3 0000. etas ese be’ 2 sus oa5 ative Saele tate » 18 | 18,678] 4,307) 22,985) 22,282] 361,299] 351, 1,786] 2,079} 3.86) 4.29)| 39.38) 7.82 9.38) 40.27) 3.09) 273,833) 5.54 
AL, ANTS WRPUIMEMEIEEEED 6 SS ccccccdcccccnSssccepbeccsees * he oe & tp % nil. os nil. “a nil. ls nil. || 51.86) 18.49 ox -- | 29.65 2,322) 2.78 
ASTER BID GD 0. o scbine 0 deciccccssecdakettivesscghbe » 16] 1,899) 547) 2,446) 1,526] 36,718) nil. 525) nil. | 2.64) nil. || 39.48) 5.37 52.60) -2.51/) 48,064) 3.45 
ASHIRE AND YORKSHIRE 23.0... .cccccvcccccccccvcccvecs » 17 : .. }12,019} 8,517] 134,272) 138,913] 2,034) 2,171] 3.66| 3.76|| 38.82) 9.58 51.58] nil. 120,372} 6.45 
ON AND) THEE WHEIEED 00. cp ccccccecccecsccs domes 4 » 18 | 35,811) 11,934] 47,745] 44,7521 911,628] 919,710] 2,130) 2,430] 4.94) 5.69|| 37.67) 6.48 48.62) 7.23|| 723,054) 7.03 
ON ADU Roc «oS 0050s tiihaccbiccctercecnws suas » 18] 1,812 24) 1 198] 20,388} 21,891} 5,097) 5,473) 1.89) 2.02 
ON, BRIGHTON, AND SOUTH COAST.............ceeeeee- » 17 | 9,585] 1,191] 10,776] 8,785} 190,210] 165,084] 1,201] 1,368} 2.84) 3.49|| 47.74) 11.04) 7.94 32.89} 0.37|| 131,190) 4.18 
ON ABD GEE WMS 6 oss Svedbiposcdevnceosezapertt » 18] 9,141] 1,785) 10,926) 9,467] 184,820) 168,917] 971) 1, 3.86) 5.59)| 50.44) 4.93) 0.15 43.25} 1.24)) 122,713) 5.19 
ONDERRY AND ENNISKILLEN ..............eeececseeees » 17 106 4 nil, 3,214) nil. 229) nil. 1.70} nil. 
‘YHESTER, SHEFFIELD, AND LINCOLNSHIRE ........... eS agen are 3,338] 1,873] 54,231) 46,4 949) 1,044) 1.88) 2.77 
PORE Rae Ms hoo enac bape Minsdy +o cesennceye neben ” 
RIED «cei oda nc tube sacdewanetedetwsbeetestes supe eeaeheed » 17 | 15,538] 7,575) 23,113) 19,885] 457,497) 436,056] 1,117| 1,182 
AND GREAT WESTERN OF IRELAND AND ROYAL CANAL o Wiss aa 930) nil. 22,232) nil. 618} nil. | nil. | nil. 
SASTLE AND CARLISLE » 17] _ 895) 1,106) 2,001) 2, 47,730| 51,161} 729] 787| 3.48) 4.02|| 43.04) 16.62) .. -» | 40.29) nil. || 65,977) 4.81 
BT BRUM os. <cahcsis cage ds oct » 17) 1,182] 834) 2,016) 1,608] 45,775 35,558} 558} 468) 2.54) 2.82 44.55) 10.12) .. .. | 41.05] 4.28)| 35,373) 3.93 
ANS AND BORDEAUX » 14] 1,057| 1,577| 2,634) 3 62,519 66,678| 877} 936| nil. | nil. 
Be | a er eee e » 1] .. oe 8,631| 7,536] 94,400] 156,180} 1,151] 1,905) 3.63) 6.31 
IY ADU Be aie 50 Raale o's kde unde clles +35 Odagac te scce cage “set 9° 1,465) 2, 38,269) nil. 649) nil. | nil. | nil. 
WSBURY AND CHESTER » 18 394) 239) 633) 326] 13,866) 9,218} 603) 542 nil. 
Bo ee Per its eee ee ee » 16] 1,512 76) 1,588 22,822; 12,465) 649) 616) .. nil. 
H EASTERN AND DOVER » 17 | 8,789) 1,504) 10,293) 8, 165,300} 157,591} 1,108] 1,176] 3.01) 3.15]| 36.79) 8.46) .. | 12.41) 39.74) 2.59)| 127,796) 4.65 
Vag ees cree ndepanead ov igeachaced the koe ted scl 06 oh se bah a ne <a “ae 1,846] 1,463] 40,931] 32,821] 1,077) 864 39.36) 24.89) .. 3.65) 26.98) 5.12)} 25,310 
—_ EO RE OO ECE OTRO As eres » 18 466) 317| 783 18,378} 19,300} 568) 772 
SRPORD BUT SI, occ nisin ch <p bnceecosiscastescccscpios » V7 95 63] 158) 
EEE V I into Sc kwsech gc 0ocs0c cseinsccnasunekes » 18 182 82| 214) nil. 4,117) _ nil. 343) nil. 2.80) .. 58.61) 15.30 -. | 26.07 2,823) 3.15 
Stopol Bo 8) ee rrrrrrerr rere » 17 | 4,611] 8,629] 8,240) 6,916] 173,758} 136,721] 743| 834) 4.13) 4.63)| 29.61) 7.97 14.08) 48.33) nil. 131,748 
» NEWCASTLE AND BERWICK ..........cccceces secccces » 17 | 5,887] 7,167|12,554| 7,300} 252,684) 182,507] 1,052) 1,161) 4.21) 3.87)| 35.98) 6.10 13.39] 39.57] 4.96 163,290 
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every engine, carriage, and waggon was in good order, and fully 
employed in the service of the line, it would have been conclusive 
as tothe necessity for an outlay of £3,000 per mile, and upwards ; 
but when he urges only, in defence of this large expenditure, 
that other companies have charged as much to their capital- 
accounts for the same purpose, or that the stock was in better 
condition in 1848 than in 1845; he affords no proof that other 
companies have not charged the renewal and repairs of their 
working stock to capital instead of revenue, or that the present 
excellent condition of the stock of the Midland Company is not 
attributable to the same practice. 

At the close of the last half-yearly Report, there is a statement 
of the numbers of engines, carriages, waggons, &c., in existence 
on the 31st December last, which, when new, it is very probable 
may have cost the sum of £1,387,710; but it cannot be supposed 
that they are now worth that sum. It is well known that upon 
working stock, maintained in the most perfect manner, there 
must be a depreciation going on which no repairs can arrest ; that 
an engine, with the most careful treatment, will necessarily become 
of less value the longer it is in use, and that ultimately it will be 
past all repairs. Were there, in the absence of a proper valuation. 
an estimate of such depreciation, and were there an adequate re- 
serve fund to meet it, there would be less cause for apprehension 
as to the propriety of the charges to capital; but there has been 
no such estimate, and there is no such reserve fund. 

The condition of the working stock of the London and North 
Western Railway Company has been the subject of frequent 
remark in this publication, inasmuch as it is believed to be the 
only railway stock, the result of a valuation of which has been 
made public, and as it thus affords a criterion whereby to judge 
of the outlay for a similar purpose made by other companics. The 
carrying stock of that company was valued in February 1847, 
and, in the opinion of competent valuers, was then estimated as 
worth more than the cost ; added to which, the chairman assured 
the proprietors, at the last half-yearly meeting, that the sum of 
£1,493,363, charged in the capital account, represented the value 
of the stock, and not the cost. The number of miles now worked 
by the London and North Western is 569 (see underneath), and 
the cost of working stock per mile is thus £2,624. 

The number of miles now worked by the Midland Company 
is 4234, which, divided into £1,387,710—the total cost, as stated 
by the chairman—a cost per mile of £3,277 is shown, or £653 
per mile more than that of the London and North Western. 

The Chairman of the Midland Company, however, in the 
speech from which the foregoing extract is made, justifies the 
imcreased expenditure for working stock upon the ground that 
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the increase in traffic has been in a similar proportion; thereb 
recognising the doctrine that the cost of working stock should be 
in proportion to the extent of the traffic, or rather, the amount 
produced by the traffic. A comparison between the receipts 
from the traffic, and the cost of the working stock of the two 
companies in question, stands, therefore, nearly as follows :— 


London & North Western 





proper) ..rcrseccees 428 miles. . Traffic per annum (say). . £2,200,000 
Lancaster and Carlisle .... 70 ., .. Do. Do. eye 2,000 

Chester and Holyhead .... 52 ,, .. Do, say at £1,000 per 
OO RE ta 52,000 

I ES, 6 wcaeuy oeres 19 ,, .. Do. say at £1,500 per 
Matiinniceeeec 28,500 

Miles now worked by the———— Of which the estimated 
London & North West. 569 produce per annum is £2,352,500 








Giving a traffic per mile per annum of—£4,134. 
Midland—last half-year... . 3974 miles. . Traffic per annum (say), . £1,150,000 


Do. since opened.... 26 ,, .. Do. say at £2,893 
RD a0 005 ke bess 75,218 
Miles now worked by the-————— Of which the estimated ————— 
Midland Company... . 423% ,, produce per annum is £1,215,218 





Giving a traffic per mile per annum of-—£2,893. 


If, therefore, the London and North Western Railway earns a 
gross receipt of £4,134 per mile per annum, with a working stock 
which has cost £2,624 per mile, the Midland Company, by the 
same rule, should have expended only £1,836 per mile, instead 
of £3,277, in order to earn a receipt of £2,893 per mile. 
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NON-ADMISSIBILITY OF JOINT-STOCK SHAREHOLDERS AS 
WITNESSES IN FAVOUR OF THEIR OWN COMPANY. 


An important decision has just been made by the Court of 
Exchequer, upon the admissibility of a shareholder in an unin- 
ne gow public company suing by its officer, as a witness for 
such officer. The Court held that the shareholder’s evidence 
was inadmissible for the plaintiff. The point has been discussed 
in our pages before, but we believe the present is the first decision 
upon it, and we therefore give a full abstract of the case. 


Clarke v. Bel/, Court of Exchequer, May, 1848.—In this case the declaration 
contained two counts; one on a bill of exchange, dated 24th January, 1847, 
drawn by the defendant on one John Liddiat, and endorsed by the defendant to the 
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plaintiff ; the other, on an account stated, At the trial, before Baron Alderson, 
it appeared that the plaintiff was member of a loan company, called “The Union 
Joint-Stock Building Company,” and tbat bills and notes given to the company, 
including the bill in question, were usually made out in his name. It had been 
accepted for the accommodation of the defendant, and was a renewal of a former 
one, which became due on the 24th January, when it was in the hands of the 
London and Westminster Bank, who returned it dishonoured to the secretary 
of the company, who gave notice to the defendant. Shortly afterwards, the 
defendant and the acceptor came to the office of the company, and saw one of 
the agents; when it was agreed that the bill should be renewed on certain 
terms, and that a person of the name of Dalton would bring a fresh bill, and 
receive back the old one. On the appearance of Dalton, accordingly, with the 
resent bill, the agent objected to receive it, as it bore date after the 24th 
anuary; whereupon Dalton took it back to the acceptor, who, without 
authority from the defendant, altered the date to the 24th January. It was 
then taken back to the agent, who received it. The witnesses who proved all 
the material facts in the plaintiff’s case being members of “ The Union Joint- 
Stock Loan Company,” it was objected that they were incompetent by the 
general law, and the proviso in the 6 & 7 Vict.,c.85. The Judge reserved 
the point, a verdict being given for the defendant on one plea, and for the 
plaintiff on the others. Subsequently, counsel on the part of the plaintiff 
moved for a new trial, and referred to Lord Denman’s Act, the 6 and 7 Vict., 
e. 85, which enacts that ‘“‘no person offered as a witness shall be excluded by 
reason of incapacity, from crime or interest, from giving evidence, either in 
person or by deposition, according to the practice of the court, on the trial of 
any issue jomed, or of any matter or question, or on any inquiry arising in any 
suit, action, or proceeding, civil or criminal, in any court, or before any judge, 
jury, sheriff, coroner, magistrate, officer, or person having by law or by consent 
of parties authority to hear, receive, and examine evidence; but that every 
person so offered may and shall be admitted to give evidence on oath or solemn 
affirmation in those cases wherein affirmation is by law receivable, notwith- 
standing that such person may or shall have an interest in the matter in 
question, or in the event of the trial of any issue, matter, question, or injury, 
or of the suit, action, or proceeding, in which he is offered as a witness; and 
notwithstanding that such person offered as a witness may have been previously 
convicted of any crime or offence.” The plaintiff’s counsel said, had the 
section stopped here, no doubt could have been raised as to the competency of 
the witnesses in this case ; but there follows a proviso that the act “shall not 
render competent any party to any suit, action, or proceeding, individually 
named in the record, or any lessor of the plaintiff, or tenant of premises 
sought to be recovered in ejectment, or the landlord or other person in whose 
right any defendant in replevin may make cognizance, or any person in whose 
immediate and individual behalf any action may be brought or defended, 
either wholly or in part, or the husband or wife of such persons respectively.” 
The question therefore is, can these witnesses be considered in the light of 
persons “‘in whose immediate and individual behalf” the plaintiff is suing? 
But the statute in question being a remedial statute, passed to prevent ob- 
jections to the competency of witnesses, a liberal construction ought to be 
put on its enabling clauses, and a strict one on the disabling proviso. In 
Hart v. Siepkens (6 Q. B. Rep., 937), where a promissory note was given to 
a femme sole, who married and died, leaving her husband surviving her,—in 
an action brought by her administrator on the note, the husband was held a 
competent witness to prove the payment of interest. 
Baron Parke said, “‘ The words of the 6 & 7 Vict., c. 85 are, that persons 
‘im whose immediate and individual behalf any action may be brought. or 
defended,’ shall not be competent witnesses. If the company had brought. 
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this action in their own name, treating this indorsement as an indorsement to 
the company, they must all have sued ; now, in reality, Clark is only another 
name for the company, for this action is brought by him on behalf of himself 
and them; and consequently no member of that company can be a witness 
for him.” 

Baron Alderson concurred. He said “Is it not just the same as a man 
bringing an action in a partnership name, he being one of the partners? The 
plaintiff is the partnership name here.” (See Clarke v. Bell, 12 Jurist, 421.) 


This decision is one of much importance to joint-stock banks. 
It frequently happens that many of the officers employed in these 
establishments are shareholders ; and under the present decision 
of the judges, they are incompetent to act as witnesses on behalf 
of their respective banks. The consequence is, that if the clerk 
of a bank, in which he is a shareholder, becomes a necessary 
witness in any action brought on behalf of that bank, his evidence 
would not be received ; and the same rule applies, of course, to 
all the shareholders. It may be useful to bear this fact in mind, 
in order to avoid employing such clerks or shareholders in serving 
any legal notices or otherwise whereby their evidence might 
become important to the bank. 





LAW OF BANKRUPTCY. 


THE introduction of a new Bankrupt Act in the present session of Parliament, 
under the auspices of the Lord Chancellor, and the circumstance that many 
suggestions of the Metropolitan Mercantile Committee are already embodied in 
that bill, appear to afford a fair opening for the suggestion of any further 
amendments in that branch of the law. 

It will be generally acknowledged that during no period of our commercial 
history has the necessity of some powerful amendments become so evident as 
during the years 1847 and 1848, for at no former period has there beer such 
an extent of commercial embarrassment existing in every shape, all concurring 
to test the efficacy of the present enactments, and unfortunately proving their 
deficiencies ; and it cannot be concealed that the dissatisfaction of the trading 
community has manifested itself in the most unequivocal manner in the num- 
berless instances of assignments, compositions of every kind, deeds of inspec- 
tion, insolvency, and other substitutes by which debtors and creditors have 
sought to settle their differences without having recourse to the Courts of 
Bankruptcy. 

Of these different methods, the 2nd class, viz., compositions, have been 
most extensively resorted to, and the great bulk of them has been of the most 
scandalous description. It has been openly avowed by both the defaulter and 
his creditors, when settling the poundage, that the sum offered was not what 
the estate would pay, but was still such a sum as it was better should be ac- 
cepted rather than incur the unimaginable expenses and dangers of a bank- 
ruptey. If in such arrangements, the real difference of expense only had been 

en into consideration, there would be no cause of complaint; but is noto- 
rious that by working on the fears o / creditors, and unduly magnifying the 
expenses, delays, and uncertainties of a bankruptcy, compositions of the most 
fraudulent kind have been accomplished, and thus the court, in lieu of 
operating with a salutary influence, according to its intention, really operates 
im very numerous instances to the very injury of the mercantile community. 
It is represented as a gulf in which all the effects are swallowed up, and 
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unhappily the diminishing amount of the dividends lately prevailing in bank- 
ruptcies, appears to offer some foundation for such a conclusion. But this is 
in appearance only—the fact really being, that for some time past, the fiats 
taken out on the bankrupt’s own petition, have greatly increased, and that in 
the majority of such fiats, the effects are of the most meagre kind, and the 
affairs bound up in a knot of intricacy, which the bankrupt not being able to 
unravel, brings his irksome and ungrateful task to the court. In the instance 
of other fiats they are not taken out until every other remedy has been tried 
and rejected, because nothing at all satisfactory can be offered to the creditors, 
and by consequence, the effects of estates are little more than barely equal to 
pay expenses even of the most moderate description. That but very small 
dividends are paid under such circuinstances cannot be a matter of wonder. 
Under the old system it is certain that no dividend would have been paid at all, 
nor would even the expenses have been paid. 

Whilst, therefore, it is admitted that many improvements in the act are 
necessary, it is yet contended that the existing system labours under a degree 
of odium which does not properly attach to it. 

The principal object of these pages is to suggest some alterations, which, 
as I conceive, will greatly benefit the mercantile community, and cause the 
bankrupt law to be more highly appreciated. In doing so, I lay down two 
maxims :— 

Ist. That the objects sought ought to be the benefit and security of the 
trading community, whether business of the court increase or not, but endea- 
vouring at the same time, by all possible improvement in the internal arrange- 
ments of that court, as to fees, expenses, and jurisdiction, to restore it to its 
proper high standard in public estimation, and having always in view this first 

inciple : 

That the greatest improvements in the bankrupt laws, are those which 
lessen the aggregate amount of insolvency throughout the kingdom. 

2nd. That where a trader finds himself unable to pay his debts, he has no 
right to choose the method by which his affairs shall be wound up. He has no 
longer any pecuniary interest in the results, and the affairs become the peculiar 
business of his creditors. They ought to have the earliest opportunity of 
judging for themselves what is best to be done, and they ought to have laid 
before them an authenticated statement of the defaulter’s property, debts, and 
accounts. 

The debtor, on the other hand, ought at once to give up his property and 
accounts to parties legally appointed to act provisionally in such cases, and 
having done so he has a right to protection in his person, with certain excep- 
tions, and to a cessation of all legal proceedings against him until the creditors 
have made their election how to proceed. 

On this principle I object entirely to that part of the present act by which a 
debtor sues out a fiat against himself on his own petition, and which operates 
most perniciously in many cases; and I suggest that— 

Every trader meditating bankruptcy, or an assignment, or composition, or 
other step of that nature, should place his books and affairs in the hands of the 
official assignee of the Court of Bankruptcy, who should take possession of his 
effects, ad interim, and give immediate notice to every creditor of that fact, 
whereupon all suits at law against the debtor for debt should be stayed until a 
majority of the creditors, in number and value, present at a public meeting, 
should have decided on the best way to wind up the affairs. 

That the official assignee should lay before the creditors a statement of the 
affairs, and of the defaulter’s conduct as a trader, and of the causes which have 
led to his insolvency. 

If the creditors, after this full exposition, decide to make him bankrupt, 
the court is open to them. 
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Ifthe debtor, through his friends, can offer them a composition suitable to 
the results exhibited, it will be competent to them to accept it, and ‘so end the 
affair. If they choose to wind it up by an assignment amongst themselves, 
that course is equally open to them, but in adopting it they will lose the 
benefit of subjecting the trader to the Court of Bankruptcy on the question of 
his certificate, and of many important points as to pros under his estate, &c., 
&c., compared with which the expenses of a fiat, properly managed, are in 
many cases, unimportant items. 

he official assignee would thus act as a mediator between the creditor and 
the debtor, protecting the former from fraud and the latter from undue vexa- 
tion and oppression. This searching examination would be a test which the 
dishonest debtor will not venture to attempt to impose on, whilst it would be 
a welcome refuge to the thousands of honest traders who at all times are 
endeavouring to effect a settlement of their affairs by a complete surrender of 
them, but are prevented by the difficulty of procuring a general arrangement 
by which they can obtain an entire release. If the expense of this investiga- 
tion be objected to, I answer, that if the party be made bankrupt, it is only the 
same expense as would be necessarily incurred in that event under the present 
system, and therefore no loss: and that if the affairs be wound up in any 
other manner, it is an inquiry without which no really equitable settlement 
can be made, and which will repay itself immeasurably in its results. As to 
the legal machinery by which it is to be accomplished, a penalty could be 
imposed on any other form of arrangement if a penalty were thought neces- 
sary, but I should think it would be quite sufficient to induce conformity, that 
any other method would be void in law, and that no party to it would be bound 
by it or could be sued on it. 

By the plan thus proposed, a record will be preserved of all parties 
defaulting in every shape, except those in the Insolvent Court—a record most 
valuable to the commercial world, as a source of reference on, questions of 
individual credit and character, and the want of which is greatly felt; and 
statistics of the gross amount of all defalcation throughout the kingdom, and 
of the dividends paid thereon will be obtained, of great consequence as assist-. 
ing to further improvements in legislation. 

As compared with the remedy thus suggested how mischievously does the 
present system work and issue, either in a fraudulent composition, in which 
the debtor dictates terms to his creditors and boasts of his success; or in an 
assignment, which it takes a length of time to effect, and which perhaps after 
great expense still ends in a bankruptey; and during which the debtor is 
harassed and the estate consumed by adverse suits; or, as the last resort, in a 
bankruptcy, which, as matters go, scarcely ever gives satisfaction to any party 
concerned. 

But there are other points not yet adverted to, and without which the 
interests of creditors under a bankruptcy will be very inadequately protected. 

Without any disposition to judge harshly of the conduct of a man in busi- 
ness, and especially in difficulties, | think it may be safely assumed that the 
instances in which a debtor recovers himself, after having fallen below 10s. in 
the potind, are perhaps not one in 500, whilst it is equally certain that below 
that sum at least his affairs progress most rapidly to ruin. 

Let every such one, therefore, who cannot bring into the Court of Bank- 
ruptey, debts and effects which can be fairly and reasonably estimated as equal 
to pay 10s. in the pound, be liable to be refused his certificate, unless he can 
show that twelve months previous his estate was equal to pay a larger divi- 
dend, and has been reduced by losses beyond his reasonable control ; and fur- 
thermore let every one be liable to have his certificate refused, unless he can 
show a stock-taking and general balance within twelvemonths previous to 
the date of his fiat. I say liable to have it refused, but not necessarily so, 
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leaving the decision to the commissioners. But reasoning abstractedly, why 
should not this be an indispensable condition to his certificate? It is certain 
that the want of ascertaining what was really the state of a trader at some 
given time previous to his bankruptcy, is the great cause of the difficulty which 
exists in investigating his affairs, and in presenting a true balance sheet to the 
court, and by which perhaps much fraud is effected and concealed. 

It is certain that it is not less the interest than the duty of every trader 
thus to test his own position at stated times, for the most obvious reasons. 

It is certain that it is the interest of all creditors that this regulation 
should prevail, because by so doing the debtor would ascertain what perhaps 
he strongly suspects but shrinks from proving, viz. the extent of his own de- 
ficiency, because thereon that debtor would lay his affairs before them whilst 
there was still a suitable amount of effects left to divide. 

It would be better for that debtor himself, in the instance of those who are 
debtors to him, and by whose default, for want of such timely self-examination, 
his own ruin and insolvency is perhaps principally brought about. 

It would be a great safeguard to every man in business in estimating the 
value of debts in his ledger, when he himself enters on the periodical balancing 
of his affairs. 

And, finally, it would tend much to uphold the general stability and credit 
of the whole trading community, and strengthen the character of the negoci- 
able paper which emanates from them, and which forms the most important 
part of our monetary system. 

With regard to reforms in the internal arrangements of the Court of Bank- 
ruptey, I do not presume to offer much remark. 

I make no allusion to the office of messenger, because it is understood that 
inquiries are making on that subject, which will no doubt result in such 
alterations as present circumstances require. 

But there is one charge on bankrupt estates which is so evidently at 
variance with all right and reason that I hope it requires only to be pointed 
out to be rectified. I allude to that for arrears of Income Tax unpaid at date 
of fiat. It seems to me so absurd to charge Income Tax on an estate which has 
absolutely become insolvent, and perhaps greatly so, because the bankrupt not 
only derived no real inconie from his trade, but was even furthermore reduced 
by losses, that I cannot see how it can be defended on any ground whatever, 
and the hardship is aggravated in this, that the sum is really paid by the 
creditors (already sufficiently unfortunate) to swell the aggregate sum of 
national taxation. Much more equitable would it be to reimburse to the 
bankrupt estate all the money paid for income from trade, from the time that 
it could be shown the trader had ceased to derive any income from it. 

Bankrupt estates have been but too much regarded by the public themselves 
as a sort of Cornish wreck or subject of common plunder, but the object of 
government ought to be to set the opposite example, and to treat those unfor- 
tunate interests in a spirit of the most scrupulous equity. I think, too, that 
the creditors ought to derive some benefit from interest on the funds of estates 
as they accrue previous to dividend, and that the official assignees would be 
enabled to allow a modified rate of interest on the general account current, if 
they themselves were permitted to invest in Exchequer Bills the aggregate 
funds of all their estates in lieu of only doing so in portions of sums belonging 
to each estate; as at present. 

It has been said that this cannot be done because it would encroach on the 
revenues by which the court is maintained. If it be so, why should not the 
salaries of the commissioners be paid out of the consolidated fund, just the 
same as those of the other judges of the land? 

_ Suitors in the general courts of judicature are not specially taxed to main- 
tain the judges who preside over them, and why should a difference in that 
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‘yespect exist between the case of suitors, xof bankrupt, contending against 
each other, and that of suitors of equal degree contending against a bankrupt? 
or if any difference ought to exist, I should even think that it ought to be 
made in favour of the class whose misfortune of being creditors, not whose 
litigious spirit, brings them into the Bankrupt Court. 

With regard to the fees of the official assignees, I venture to say that, in 
the great bulk of the estates which now come under their care, no accountant 
would undertake to collect the debts aud wind up the estate for the remunera- 
tion they receive, and that in the whole number their annual emolument is 
not at all too much, but rather the reverse, considermg the amount of security 
they come under, the important interests in their charge, and their relinquish- 
ment of every other source of income. In the instance of debts under the 
sum of £5, their per centage would fairly admit of increase, because it should 
be borne in mind that such debts are not all single items of account, but many 
of them balances of long standing accounts, involving much trouble in adjust- 
ing on fair grounds. 

I venture to say, too, that on no other plan are the debts due to insolvent 
estates so sifted and so fully recovered as in the Court of Bankruptcy, and this 
consideration ought to press itself strongly on the notice of creditors, when 
they reflect moreover that it is accomplished almost invariably without law 

roceedings, although the debts are, as to the mass, such only as the bankrupt 

as himself vainly endeavoured to make available. The public is not, perhaps 
aware also, that on a!l estates in which the assets amount to £1,000, a reduc- 
tion of the major part of their fees on the excess is given up by the official 
assignees. 

The efficiency of their efforts for the preceding objects would be greatly 
aided if the court had jurisdiction to grant judgment, after a fa hearing, on 
all debts below £100, and this increased authority would possess the advantage 
of recovering such debts by a shorter and less expensive process than the present 
general remedy. And, indeed, supposing the debtor summoned to have the 
option of a jury, I cannot see why all debts due to bankrupt estates should 
not come within the above jurisdiction. ' 


Legal Miscellany. 





Nore.—Under this head we shail insert brief reports of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers, 


IN THE BANKRUPTCY OF LACKERSTEEN & Co. 


Court of Bankruptcy, Basingliail Street, June 1.—Before Mr. Commissioner 
Fane. The bankrupts, Alexander Augustus Lackersteen and John Crake, 
trading under the name of Lackersteen, Crake, and Co., and having their 
ylace of business in Moorgate Street, were extensive East India merchants. 
This was the meeting for the last examination. 

Mr. Lawrence appeared for the bankrupts, Mr. Dixon for the assignees, 
and Mr. Murray for Messrs. Glyn, the bankers, who were creditors. 

_ The following isa copy of the jot balance-sheet, prepared by Mr. Wryghte. 
It commences on the Ist July, 1847, and ends April the 10th, 1848, when the 
fiat was issued :— 

To creditors, £28,865 6s. 10d.; to liabilities, £103,826 12s. 10d.; to 
creditors holding securities, £400 os ae Total £133,091 19 8 
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By Debtors—Good, £19 4s. 9d.; doubtful, £18 18s. 6d.; bad, £9,626 
19s. 10d. By bills of exchange given up to the official assignee, viz :— 
Good, 13,099 18s. 9d.; bad, £3,500; by property in the hands of consignees 
abroad, £538 10s. 10d.; by property in the hands of creditors holding security, 
£400; by property claimed and in dispute, £1,475; by liabilities per contra, 
103,826 12s. 10d.; by losses, £586 14s. 2d. .. Total £133,091 19 8 


The balance-sheet of the separate estate of A. A. Lackersteen is as follows. It 

commences on the Ist of January, 1843, and ends on the 10th of April, 1848 : 

To creditors, 78,720 15s. 10d.; to liabilities, £66,550 14s. 5d.; to cre- 
ditors holding security, £40,259 9s. 2d.; to capital, 9,034 2s. 6d. [In addi- 
tion to the amount of capital inserted, A. A. Lackersteen possessed letters of 
credit from Messrs. John Lackersteen and Brothers, of Calcutta, on bankers 
and mercantile firms in England in the extent of from £30,000 to gee 
To profits, 14,486s. 3s. 2d... Pe Ed Total £209,051 5 


By Debtors—Good, £4,112 ls. 4d.; doubtful, £15,336 17s. 4d.; bad, 
£7,567 13s. 5d.; by cash balance handed to the official assignee, £72 5s. 8d. ; 
by property given up to the assignees, £2,882 18s. 3d.; by property in the 
hands of consignees abroad, £10,479 7s. 4d.; by property in the hands of 
creditors holding security, £59,909 17s. 1d.; by liabilities, £66,550 14s. 5d. ; 
by losses on merchandise, £29,770 19s. 9d.; by charges of trade, £3,422 
13s. 7d.; expenses, domestic and personal, £8,945 16s. 11d... £209,051 5 1 


Amongst the creditors are Barclay, Bevan, & Co., Lombard-street : Bruce, 
Buxton, & Co. ; the Bank of England for £6,248 ; the India Assurance Com- 
pany, Calcutta, £13,582; the London Joint Stock Bank, £14,084; the 
Phoenix Marine Assurance Company, Calcutta, £4,700; and Messrs. Currie 
and Co., Cornhill, £11,721. Most of the above are secured wholly or in part. 

Mr. Lawrance said he attended on behalf of the bankrupts, who appeared 
to pass their last examination. He believed there was no opposition. The 
official assignee was perfectly satisfied with the mode in which the balance- 
sheet was made out. ‘The books had been exceedingly well kept. 

Mr. Dickson said the assignees had carefully gone over the balance-sheet, 
which was vouched by the books. Ie had no opposition to offer. 

The bankrupts then passed. 

Mr. Lawrance asked the Court to fix a day for the certificate meeting. 

The Commissioner asked if there was any probability of opposition upon 
that occasion ? 

Mr. Lawrance said he did not apprehend any. The bankrupts had been in 
the hands of their creditors since autumn last, and he believed he might say 
the creditors were perfectly satisfied with the conduct of his clients. 

The 30th June was fixed for the certificate meeting. 

Several proofs of debts were effected, and some of them caused discussion, 
but no point of interest was raised, except that im one case a creditor was 
allowed to enter upon his claim, although the bill upon which ‘it was founded 
had been sent out to India. The Commissioner observed, that no dividend 


= be paid without the production of the bill, or a special order from the 
Jourt, 





THE ABINGDON BANK.—HENRY KNAPP’S BANKRUPTCY. 


Court of Bankruptcy, London, 16th June, 1848.—The bankrupt was the 
well-known banker of Abingdon, and the meeting was for an adjourned last 
examination. Since the last meeting an amended balance-sheet has been filed, 
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extending from the 4th of April, 1842, to the 18th October, 1847; which 
gives the following statement of the bankrupt’s affairs :— 

Dr. Cr. 
To creditors... .. £100,219 | By good debts 
To ditto, holding security 21,985 Bad and doubtful do. 
Bank-notes . es 23,725 Property given up to the 
Profits .. a aA 3,787 official assignee pe 8,309 
Ditto in hands of creditors 23,594 
Losses... e -. Saad 
Business expenses és 10,817 
Personal ditto .. Ke 5,917 
Deficiency ae -» 61,764 


£149,717 £149,717 





The last item represents the amount in which the bankrupt was indebted 
at the period when the balance sheet commences. Mr. Hawkins, for the 
assignees, having complained of the unsatisfactory nature of the accounts— 
the Commissioner said it was impossible the bankrupt could now pass. The 
item of £61,764 deficiency required much explanation—Mr. Lawrance, for 
the bankrupt, said this was arrived at by setting off the assets of the bank 
against its liabilities; the bankrupt had admitted, on a former examination, 
that he had been insolvent since 1818. The Commissioner said there was 
another item of £3,000, a legacy, which also required explanation. If the 
examination was again adjourned, it must be at the bankrupt’s own ex- 
pense. The bankrupt was shortly examined by Mr. Hawkins. Mr. Law- 
rance said if the bankrupt was required to explain the deficiency of £61,700, 
he was utterly unable to do so. There was no doubt the bank had been 
insolvent for a number of years; the bankrupt found it so when he took 
it, but he could not state how that insolvency had arisen. The Commissioner 
said it rested with the creditors whether they insisted on further explanation. 
Mr. Lawrance said the bankrupt admitted that much of the deficiency had 
arisen from stock exchange transactions, either time bargains, or by holding 
stock over; a large sum of the item for losses also arose in that way. It was 
true these transactions were perfectly unjustifiable, but that was a question for 
the certificate meeting. If the assignees did not require detailed explanations of 
the £61,700 deficiency, the bankrupt would consent to an adjournment at his 
own expense, furnishing such additional information on the other items in the 
account as the official assignee might think necessary. If this was not agreed 
to, he must submit to an adjournment sine die, and throw himself on his 
honour’s protection. After a consultation between the advocates on each side 
and the official assignee, it was agreed that the deficiency of £61,764 in 1842 
should be assumed as correct, but that the bankrupt should be required to 
account for every subsequent item of loss and expenditure as far as he was 
able to do so. e examination was then adjourned to the 21st of September, 
at one o’clock. Debts to the amount of about £1,250 were proved at this 
meeting, chiefly in small sums. 
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Savings’ Banks. 


FAILURE OF THE ST. PETER’S PARISH SAVINGS’ BANK, 
DUBLIN. 


We noticed the stoppage of this savings’ bank last month, and 
referred to the address which had been issued by the managers ; 
but as we did not then quote the document, we now do so, 
thinking it important as an illustration of the manner in which 
some of these institutions have been conducted, and of the 
necessity for legislative interference, in order to provide for a 
satisfactory audit of their accounts. It is not often that we meet 
with a document so peculiar as the following; and it certainly 
throws a degree of blame on the managers, the commissioners, 
or the official who was sent specially to report upon the state of 
the state of the bank in 1831, that ought to be satisfactorily 
explained. The managers say :— 


“ The trustees and managers of this bank, with deep regret, feel them- 
selves compelled, for the present, to close the institution; and, in doing so, 
deem it 1 be their duty to lay before the public a statement of the circum- 
stances which oblige them to take this step. 

“In the year 831, the then trustees discovered that a large deficiency in 
the funds of this bank had been caused by the defalcations of a Mr. Dunne, the 
then officer of the bank, who about that time absconded from this country. 

“ Upon making that discovery, the first impulse of the trustees was to close 
the establishment, dividing the assets among the depositors equally; but, 
upon consideration, it was deemed prudent, before adopting so important a 
step, to confer with and take the advice of the Commissioners for the Reduc- 
tion of the National Debt, who are the depositaries of the funds of all savings’ 
banks ; and accordingly they deputed one of their body to proteed to Lotion 
for that purpose. 

“ The trustee so deputed laid before the Commissioners for the Reduction 
of the National Debt a full statement of the position in which the bank was 
placed, and the result was, that the barrister appointed by act of parliament 
came over to Dublin to investigate the claims upon the funds of the bank, 
and to advise with the trustees. 

“That law-officer accordingly investigated, and adjudicated upon the claims 
of the depositors, and having done so, expressed his opinion that it was advi- 
sable (considering the amount of capital of the savings’ bank, about £100,000) 
to keep it open, with the view of making good the deficiency out of the annual 
surplus, when such should arise. 

“ The then trustees accordingly acted upon this advice, publie confidence 
was by degrees restored, and the institution was flourishing, with every prospect 
of eventually realising surplus sufficient to make good the deficiency created in 
1831, when, unhappily, a panic was created in 1845, and a run having, in con- 
sequence, commenced, the trustees again anxiously considered the propriety 
of closing the bank, and divided the assets amongst the depositors; but, upon 
giving the matter the most mature consideration, they were of opinion that, 

gally, they had not the power to do so; and the bank, accordingly, being kept 


open, the sum of about £223,000 was drawn out by depositors. 

“The payment of so large an amount restored public confidence, and there 
was every prospect of the institution becoming again equally flourishing, when 
the distress and political excitement of the present year having again produced 
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a run, and a large sum having been withdrawn by the depositors, and the 
drafts of the trustees for this day’s demand having been refused payment by 
the Commissioners for the Reduction of the National Debt, the trustees have 
no alternative but to close the bank for the present, with a hope, however, 
that the Commissioners for the Reduction of the National Debt, who, since 
1831, have been fully aware of the existence of the deficiency then created, 
with the interest due thereon, will, under the peculiar circumstances of this 
case, take the claims of the depositors into their anxious consideration.” 





COMPARATIVE ANALYSIS OF THE ANNUAL PARLIAMENTARY 
RETURNS OF SAVINGS’ BANKS AND FRIENDLY SOCIETIES, 
—Sessions 1847 anp 1848. 

(Continued from page 294.) 

STATEMENTS of the account between the National Debt Com- 

missioners, on the part of the public, and the trustees of the 

Savings’ Banks and Friendly Societies, on the part of the depo- 

sitors and members, for the years ended respectively the 20th 

November, 1846 and 1847. 


Gross amounts of interest paid and credited to the trustees by 
the Commissioners, and received by the latter on the Stocks and 
Exchequer Bills held by them on account of the former, from 
6th Aug., 1817, to 20th Nov., 1846, and 20th Nov., 1847, and 
between the two latter periods. 


INTEREST PAID AND CREDITED BY THE COMMISSIONERS. 


SAVINGS’ BANKS. “ne ; Ireland. Gt. Brit. & Ireland. 
4 a & £; 8. 4 8. 
To 20th Nov., 1847..... seoee 17,150,097 5 3 1,538,651 9 O 18,688,748 14 : 
- 1846 16,235,873 0 2 1,450,512 17 7 17,686,385 17 
From 20th Nov., 1846, to 


20th Nov., 1847. 914,224 46 88,138 11 5 1,002,862 16 








FRIENDLY SOCIETIES. 
To 20th Nov., 1847. cocccccee 744,897 15 0 20,299 13 765,197 8 


ab | +» 670,189 18 11 17,467 13 687,657 12 
From 20th Nov., 1846, to 


20th Nov., 1847. 74,707 16 1 2,832 0 77,539 16 








INTEREST RECEIVED BY THE CoMMISSIONERS. 
SAVINGS’ BANKS. Gt. Britain. Ireland. Gt. Brit. & Ireland. 
; £ eo .¢& £ e. & £ s. d. 
To 20th Nov., 1847.....+.0++ 15,548,719 0 1 904,969 2 4 16,453,688 2 4 
a 1846. ..000+0.. 14,597,547 10 7 871,442 9 8 15,468,990 0 3 


951,171 9 6 33,526 12 8 984,698 2 2 








Interest due up to 20th Nov., 1847, on the £28,000 Exchequer Bills 


held by the Commissioners ee oe 513 5 0 


From 20th Nov., 1846, to 20th Nov. 1847. - ee 985,211 


FRIENDLY SOCIETIES. 
To 20th Nov., 1847 .. . ee ary o ee 608,318 


ss 1846 .. ie ai os -» 649,667 
From 20th Nov., 1846, to 20th Noy., 1847: 58,651 
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Difference or loss incurred by the public in the year ended 
20th November, 1847 :— 
GREAT BRITAIN AND IRELAND. 
Savings’ Banks and 


, Savings’ Banks. Friendly Societies. Friendly Societies. 
Interest paid and credited by a . 
the Commissioners 


£ e. @. & 8 & £ 8. d. 
+. 1,002,362 16 6 77,539 16 2 1,079,902 12 8 
Interest received by and due to 


the Commissioners o 6211 7 2 58,651 0 0 1,043,862 7 2 
Difference or loss incurred by 
the public in the year ended 
20th Nov., 1847. .. ee 17,151 9 4 18,888 16 2 36,040 5 6 








Aggregate amount of the difference or loss incurred by the 
public from 6th Aug., 1817, to 20th Nov., 1847. 
SAVING’ BANKS. Gt. Britain. Ireland. Gt. Brit, & Ireland. 
Interest paid and credited to £ 8. d. ck a &. d. 
20th Nov., 1847. -- 17,150,097 5 3 1,538,651 9 0 18,688,748 14 3 
Interest received to 20th Nov. 
ae.*=s. bs .. 15,548,719 0 1 904,969 2 4 16,468,688 2 6 


1,601,378 5 2 633,682 6 8 2,235,060 11 10 


Interest due up to 20th Nov., 1847, on the £28,000 Exchequer Bills 
held by the Commissioners oe +e ee oe 513 5 0 








Difference or loss incurred by the public. oe «» 2,234,547 6 10 


FRIENDLY SOCIETIES. as ie” 
Interest paid and credited to 20th Nov., 1847 (Great Britain) - 744,897 15 
Pa * (Treland) 20,299 13 


765,197 8 
Interest received to 20th Nov., 1847 (Gt. Britain and Ireland) 608,318 3 


Difference or loss incurred by the public .. -. 156,879 4 


Savings’ Banks (Great Britain and Ireland) -» 2,234,547 6 10 
Friendly Societies ‘a -. 156,879 4 9 
Aggregate amount of the difference or loss —________. 
incurred by the public oe + 2,391,426 11 7 


Thus showing, that in addition to incurring liabilities amount- 
ing, on 20th November, 1847, to the sum of £30,236,632 9s., 
in the case of the Savings’ Banks, and to the sum of £1,961,553 
19s, 3d., in the case of the Friendly Societies, as shown at page 
292, the nation has paid towards the support of the Savings’ 
Banks, from 6th August, 1817, to 20th November, 1847, the sum of 
£2,234,547 6s. 10d., averaging annually the sum of £74,484 18s., 
—and towards the support of the latter, from 20th November, 
1831, to 20th November, 1847, the sum of £156,879 4s. 9d., 
averaging annually the sum of £9,804 19s.—the aggregate sum 
of £2,391,426 11s. 7d., being the total difference between the 


amount of interest paid and credited by the National Debt Com- 


missioners to the trustees of the Savings’ Banks and Friendly 
Societies, and that received by the former on the investments 
made by them on account of the latter. 
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Communications 
To the Editor of the Bankers’ Magazine. 


MR. BLACKER’S DEFENCE OF HIS SYSTEM OF CURRENCY. 


S1r,—In your last number, I ventured to reply to the principle criticisms 
you relied on in your objections to the currency doctrines, advocated in my 
pamphlet, “ The evils inseparable from a mixed currency.” 

now beg to allude to minor objections which I had not then space to 
notice; and in the first place I beg to deny your assertion (No. 3, in your May 
number) that I used the words appreciation and depreciation not as relative 
but as absolute terms. I confess I do not know how these terms can be used 
in any other manner than as relative terms, and I have never used them that 
Iam aware of except as such. In the pamphlet alluded to, I have defined 
depreciation to be a decrease in the value of a currency from the standard at 
which it was issued, and “ appreciation” must of course be the converse; and 
in using them it has always been in reference to the standard at which the 
inconvertible paper had been issued. 1 am inclined to believe, you consider the 
actual weight of gold in the sovereign to be the test, and that its exchangeable 


value is the true standard of our mixed currency. But Mr. Horsley Palmer 
admits that this exchangeable value varies to the extent of 20 to 30 per cent. 
Such a standard is evidently no standard at all, being deficient in every quality 
which constitutes a standard. I say, the sovereign as a coin is the medium of 
exchange, as suck has no other value but its exchangeable value in commodities, 
or, in other words, its purchasing power; and as its Pacheseg power varies 


from an adverse exchange, I assert the true standard of the currency to be the 
purchasing power of the sovereign when the exchanges are at par, at which 
time the standard value of the bullion in the coin has been fixed. This is 
therefore the true value at which it has heen issued; and according as this pur- 
chasing power has been increased or diminished from that standard, I assert it 
to be either appreciated or depreciated, which I trust you will admit to be a 
correct use of the terms. 

I next proceed to your objection (No. 4) in which you say, “I attribute 
national prosperity or adyersitiy to be almost entirely matter of currency 
management ;” and in reply to this I have to ask, when has there been an 
interruption to our national prosperity that has not been either caused or 
aggravated by the denial of discount resulting from the nature of our present 
currency laws? Of course war and intestine divisions are not included. 

Your observations (5 and 6) give correctly the principle I contend for, 
viz., that by limiting the amount of an inconvertible currency it may be main- 
tained at the same value or purchasing power as the true standard of the 

resent mixed currency; and that it cannot be over-issued if the issue is 
limited to the discount of commereial bills at a fixed term and rate of discount. 

I have now therefore to reply to your particular criticisms on these two 
heads. You either grossly mistake or grossly misrepresent me when you hold 
me up to readers as asserting, that if “the state enacts that the national 
inconvertible note for a pound is legal tender for a pound, it is therefore of the 
value of a pound.” I assert no such thing: according to this doctrine, if the 
inconvertible paper was ovey-issued to the same extent as French assignats were, 
the pound would still retain its full value. You have yourself said, under Sec- 
tion 5, that I propose to preserve the value of the inconvertible paper on the 
principle of “limitation ;” it is therefore entirely your own idea not mine, that 
an act of parliament can maintain the value of imconvertible paper without 
limitation, and your arguments thereon fall te the ground. And it seems the 
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more extraordinary that you should fall into this error, as you yourself admit, 

300, that “the power of the principle of limitation to regulate the value 
of an inconvertible currency is universally admitted ;” and this admits every- 
thing I have asserted. 

“T must further assert that you misrepresent me, or at least do not clearly 
explain my reference to the inconvertible paper bringing the exchanges to par, 
to be a proof of its being equal in value to the true standard of the present 
currency. 

If the exchanges are brought to par under an inconvertible currency, then 
£100 of this paper will purchase the same foreign bill of exchange that one 
hundred sovereigns would do under a metallic or mixed currency, and accord- 
ing to the mathematical axiom, that any two things which are equal to a third 
must be equal to each other. I thereby prove to demonstration that the 
inconvertible paper is of the precise same value as specie. ; 

Now the aa against the gold basis is, that from being an article of eom-. 
merce it is liable to be changeable in its own value, which indeed is notorious; 
and my proposed improvement is, to substitute for gold a currency which is 
not an article of commerce, and which, having been brought to the standard 
value of gold by means of limitation, could by the same means be maintained 
at that value ; viz., at the same purchasing power over commodities, and it is in 
reference to any increase or diminution of this purchasing power, that I main- 
tain gold to be appreciated or depreciated in comparison with the inconvertible 
currency, which, in this respect, remains without alteration. And notwith- 
standing the ridicule whieh you attempt to throw upon it, it must be evident to 
every one who thinks seriously on the subject, that the change in the present 
currency to one of an inconvertible paper, must have the effect attributed to it, 
viz., of removing the cause of a denial of discount, and by allowing the price of 
gold to advance with the advance in the exchange, to promote the export of 
manufactures during an import of corn, and of course give to the same extent 
employment to the operatives, as I think I have most clearly shown in my letter to 
the ‘Morning Chronicle,’ which I requested you to publish in your June number. 

The ridicule you attempt to throw upon those assertions affeets me little, 
it is allowed to be no test of truth, and I therefore on to the arguments 
you rely on—and here again I find your arguments founded on misrepresenta- 
tion. I never have proposed “discounts ad libitum,” nor have I advocated 
“no denial of discount of trade bills,” as you assert. I have stated plai 
that the commissioners of issue would only discount approved bills, endorsed 
by the commercial banks, therefore pores wanting discount must go to the 
commercial banks to obtain it, and those banks will have just the same interest 
in guarding against fictitious paper as they have now; therefore the establish- 
ment of my plan of an inconvertible currency will afford no kind of facility for 
the discount of accommodation paper whatever. 

You then proceed to deny my assertion that paper so issued cannot be over- 
issued ; but you give no good reason for your opinion. The argument drawn 
from a garbled extract, where I say that, “he can be supplied with movey 
according as he has oecasion,” would never give any reasonable man cause to 
“appose I meant that he was to get it merely for the — 

mean, of course, by the discount of an approved bill, which is nothing 
more than any man can get at present; I don*t propose any undue facilities ; 
I merely d against the danger of fair and reasonable mercantile accommo- 
dation bemg denied. This is a full answer to your observations as to mer- 
chants taking all the credit they ean get. The credit they get is a matter 
between them and their bankers, and has nothing whatever to say to the 
Commissioners of issue. The same answer may be given to your supposed 
case of the number of poor men who would be brought into competition with 
the rich. The charge against me is merely supposititious, and has no founda< 
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tion in fact whatever. I may say the same as to your further assumptions, 
“The banks are thus to have the strongest inducements of profit to be 
‘ liberal,” and their customers to ‘ go-ahead.’”” Let me ask what inducements 
have they to be “liberal,” or what profit is promised to them which they have 
not now? They can get their bills at present, and at all times, when money is 
plenty, re-discounted upon a more favourable term and rate of discount than 
would most likely be the case under the system I propose; for, as I have 
already stated, my only aim is to prevent the fluctuations in the money market 
which now lead people into speculations, and then leave them in the lurch 
when a drain of gold takes place, and this reply will be found to answer all 
the assumptions which you introduce. As to the charge you make of my 
belonging to what is generally understood by the Birmingham doctrines. If I 
am right in supposing that they aim at a very extended issue and consequent 
depreciation, it must be wilful misconception on your part, for I have through- 
out declared my dissent from any depreciation of the currency, to do which 
would only be to perpetrate fresh injustice. 

I may bring the same charge of wilful misconception as to the supposed 
case, page 303, of a long continued unfavourable exchange ; and what is the 
bugbear you raise up as to the danger to be apprehended by the Commis- 
sioners, if they should venture to alter the term of discount by degrees, say to 
shorten it one day each week until the desired effect was produced ? 

What difficulty or danger is to be apprehended in this, either to the com- 
missioners or the public? It is no denial of discount in the sense you adopt. 
Your concluding remarks I have already replied to in my letter published in 
your last number, for June ; and now, having gone through all your charges 
and objections, real and imaginary, I would ask any reflecting reader if he can 
see anything unreasonable or extravagant in what I have proposed, or that is 
not fully supported by common sense and sound argument, and evidently cal- 
culated to accomplish the object in view—that is, to prevent’for the future 
“ the frightful ” ruin, and bankruptcy, and want of employment which we 
now periodically suffer? An inconvertible currency has been tried and found 
(as proved in the fourth page of the Bullion Report of 1810) to have kept the 
price of gold down to £3 Ts. 6d. per oz. for three years after it was introduced 
—causes well known and understood at present afterwards led to the over-issue 
and depreciation of this currency ; but these causes are not beyond control, and 
therefore may be rectified. Would it not, therefore, be wiser to correct those 
abuses, than blindly to persist in a gold basis, because our ancestors, under 
circumstances of trade wholly dissimilar to ours, had thought proper to adopt 
the precious metals as a currency, which no doubt was the very best they 
could have adopted under the then state of things, but which is entirely un- 
suited to the state of things now. In bygone times credit was as nothing, 
which now is everything ; and the maintenance of the gold basis having been 
proved repeatedly to be incompatible with the permanent maintenance of 
credit, common sense ought to lead us to abandon what is found to remove 
the very key-stone of the arch upon which all our commercial greatness 
is built. 

I think it desirable that this discussion should be carried on in a publica- 
tion such as yours, because your readers generally will preserve the different 
numbers, and will therefore have it in their power to compare your charges 
with the answers given to them, and satisfy themselves whether they have been 
satisfactorily replied to or not. It does not appear to me that I have omitted 
to answer any one criticism you have made, but this must be left. to the 
public to determine. 

I must, however, again call upon you, in fairness, and in order to bring the 
matter clearly before the public, that you should publish the letter alluded to 
in my last, as it shows the practical results of the principles I advocate ; and 
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it is to the practical results that public attention ought particularly to be 
directed. Relying, therefore, on your compliance with this request. 


I remain, sir, your obedient servant, 
Armagh, June 10th, 1848. W. BLACKER. 


[The letter referred to in the last paragraph above, addressed to the Editor 
of the ‘ Morning Chronicle,’ and printed for private circulation, would occupy 
nearly eight of our pages ; and we cannot, therefore, make room for it in addi- 
tion to the above letter.—Ep. B. M.] 





ON THE PROPOSED LIMITED LIABILITY OF JOINT-STOCK 
BANK SHAREHOLDERS. 


S1r,—In the first article in your current Number, you introduce sixteen 
“Heads for framing a Public Act, which would permit the establishment of 
Joint-Stock Banks, with restricted liability,” &c. As they are termed “ sug- 

ions,” I presume they are open to discussion, or at least to comment; I 
se therefore taken the liberty of shortly stating some objections which have 
occurred to me against one of their main features, stated in the conclusion to 
Head No. 1, which runs thus, “and no liability should attach to the subscriber 
beyond £200,” on each share. 

I have always understood the fundamental principle of Joint-Stock Bank- 
ing to be this very liability of the shareholders. This distinguishing feature 
has been put prominently forward in all the prospectuses of new banks, 
has been made the subject of legislation, and is in fact identified in the mind 
of the public with the Joint-Stock Banking system. The proposed alteration 
therefore would interfere with all that distinguishes and gives a superiority 
to Joint-Stock over Private Banks; viz., complete security. It is in vain to 
tell the public that they will be as secure under the limited as under the total 
liability of the shareholders. They will not stop to examine into the proba- 
bility or improbability of a bank, in the event of failure, requiring more or less 
than the fifth of their reserved capital, and the £100 per share not called up, 
to pay all demands: nothing less than the certain security of complete liability 
will satisfy them. In my humble opinion this alteration would be a heavy blow 
to the system, and would be felt, more or less, by every Joint-Stock bank in 
the kingdom. Supposing that one-third or one-half the shareholders should 
prove, in the event of failure, unable to pay the second £100, there would be 
no remedy against the other moiety who might be solvent; who then would 
be the losers? The public will naturally suspect that such a case may arise, 
or the expense and trouble of a law to meet it would never be incurred. They 
might say to the shareholders, “You are receiving dividends on your capital 
of 6, 10, and with bonuses, even 12 per cent. per annum; and you ought, in 
justice, to be liable to a.greater risk than we depositors who receive only from 
2 to 3 per cent.” “We must be perfectly protected,” would say the holders 
of £3,000,000 in notes, “or we shall look shy on your paper 5 and if we 
receive it in discounts, it will find its way back in a few hours.” 

Joint-stock banks stand in many respeets in so different a position from 
other corporate bodies, that the less they are interfered with, m the way of 
alteration, the better. Public opinion has of late run very much in their favour, 
as is evinced by the decadence in number of private banks, compared with them. 
The ‘Bankers’ Magazine’ gives only 185 private banks existing in England, 
against 208 in the ‘Banking Almanac’ of 1845, a decrease of 23. In Joint-Stock 
banks, in the same period, the decrease has been only 5, and that from causes 
entirely independent of the system. It were unwise then to shake this 
confidence in endeavouring to gain any real or supposed benefit, unless of 
paramount importance. Holding the responsible position they do in the com- 
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mercial community, and receiving cash to large amounts in deposits ; depending 
also on public confidence for the currency of their notes (a confidence which a 
breath would destroy), there cannot be too many guarantees for their stability, 
The late exposés in the cases of the savings’ banks, mentioned in your current 
number, will most likely lead to a great extent of business with small depo- 
sitors, who have had their faith shaken in those institutions, which most 
persons imagined were “ safe as the Bank.” Contrary to the intention on their 
first establishment, which only pointed to the encouragement of the working 
classes, by giving them a safe investment for their hard-earned savings, a 
superior class of small capitalists have availed themselves of the favourable 
rate of interest, and large sums—as £300, £800, and even £1,000—have 
been consigned to their custody. These will doubtless find their way into the 
coffers of the Joint-Stock Banks in future, that is to say if the present belief 
in their security is not shaken by so unwise an enactment as the one under 
notice. 

It would take too much of your valuable space to canvass the “ Heads” 
seriatim. I believe those relating to directors, to auditors, and to the open 
method of keeping the ledgers, by allowing the shareholders access to them, 
would have the effect required, without interfering with the very foundation of 
banking security. A power, a controlling power, at least, over directors is 
very much wanting, by Joint-Stock Bank shareholders in common with 
every description of Joint-Stock company. Respectability and wealth are 
no guarantees for business capacity. Nor is this qualification always de- 
manded. A well-known mercantile or even political name is often sufficient 
to secure the votes of the proprietors, even in the absence of those indispensa- 
ble qualifications which — alone to be the guides in selecting an individual 
for so onerous an office. ce elected, there can be no mending the choice 
till the usual vacancy by rotation; and King Stork does as he pleases, without 
let or hindrance. Give the proprietors the power of removal, or at any rate 
of control over their directors, and the feeling of instant accountability will 
have its usual salutary effect. We shall then be spared the repetition of such 
acts as have been perpetrated by the directors of the Union Bank of Calcutta, 
acts which have brought ruin and misery to hundreds. Such a sweeping and 
effective enactment as that contained in Head 16, would make directors and 
auditors very careful not to exceed or fall short of their duties; the forfeiture 
‘of the whole of their interest in the bank” would be a penalty not to he 
lightly incurred, 

The 7th and 8th Heads, making the qualification for director or auditor the 


possession of shares to the amount of £5,000, requires re-consideration. It 
would make riches the qualification instead of business qualities, and prevent 
the selection of many men of judgment, discrimination, and character, to fill 
those offices, who might not wish to invest so large a sum in any one descrip- 
tion of security. Yours, &c. 

June 14th, 1848. W. J. G. 





SUGGESTIONS FOR PROTECTING BANK SHAREHOLDERS 
ON THE FAILURE OF A BANK. 


Sir,—I have read the article in your June Number, “ Proposed limfted 
Kability of Joint-Stock Bank shareholders.” 

I think any limiting of the liability of the shareholders would be a limiting 
of the confidence of the public in the system, 

I also think that the shareholders would obtain all, and more than the 
** Act” sketched out in the article referred to would obtain for them, by the 
simple process of rendering it imperative that every balance sheet, or abstract 
of balance sheet, laid before them, should have an affidavit declaration appended 
to it, something like the following:— 
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“We hereby declare that the above statement is to the best of our kuow- 
ledge and belief a true and faithful one, in every particular; that every ascer- 
tained loss has been written off, and that a liberal allowance has been made 
for every doubtful, unsettled debt.” 

(Signed) A. B. Chairman of the Board of Directors. 
C. D. General Manager. 
E. F, Chief Accountant. 
Sworn before G. H. Magistrate. 

If something like the above formed part of the act passed 22 years ago for 
establishing Joint-Stock banks, all those that have closed would, with one or 
two swit ewoeptions, have done so earlier than they did, and the loss to 
shareholders would probably have not exceeded the 25 per cent. on the paid 
up eapital, as specified in most deeds of settlement, 

I believe that in the ease of every failure it has been found that all or 
nearly all the paid up capital had been lost, and, in one or two cases, the 
pee tha have had. to submit to a fresh call; in many of these cases the 
directors were gentlemen of iipecienntle respectability, the only reason 
therefore that ean be assigned for their not having called the shareholders 
together when the amount of capital specified in the deed of settlement had 
been lost, was that feeling of false pride inherent in most men, a shrinking from 
confessing their own incapacity, 

Although it may be said that as direetors are necessarily large shareholders, 
their loss has been consequently large, yet they belonged to that class who can 
afford to lose, whereas in the ease of the majority of s olders the less has 
heen more severely felt, in some cases ruinously so. 

With to the affidavit.—Such directors and managers as are. the 
registered officers of their respective companies, are in the habit of making 
oath when they prove claims on bankrupt estates; there would therefore be no 
novelty in the thing itself; and as in the case of bankruptcies the law requires 
an oath to guard against fraud, I think it ought, in the case of Joint-Stoek 
banks, to require one to guard against folly. I use the milder term folly, 
although I fear that when directers conceal their mismanagement, the. effect 
as regards the shareholders is something which looks worse than folly. 

teat Sir, &c, 
A MANAGER, 





MR. J. C. STEWART AND THE UNION BANK OF CALCUTTA, 


Caleutta, 192k April, 1848, 

_ Gentlemen,—I take the liberty of calling your attention to the accom - 
ing Newspaper [the “ Englishman Overlan ala ” of 19th April, 348} 
containing reflections on a certain part of my conduct while Secretary of the 
Union Bank, which I think it due to Proprietors at a distance, and to myself, 
to repel. I have not hitherto troubled you on any of the innumerable. asper- 
sions with which I have been assailed here for three months past; but in this 
particular case, as one affecting my private conduct towards Sharehalders 
individually, I feel it nece to address you; though I do so with much 
reluctance, and will be as brief as possible. 

You will perceive that the substance of the charge against me is, that at 
the very time that I was indicating publicly my dissatisfaction with the Bank 
Management by resigning my appointment, I was representing to private in- 
dividuals that the whole conduct and policy of the Management were “ unim- 
peachable,” and deceiving them by the strongest assurances of the permanent 


“ stability of the Institution.” 


_ Thave no hesitation in declaring this to be 9 most unwarrantable perver- 
sion of the meaning of the private letter which is quoted against me. In that 
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letter I sought to allay Dr. Smith’s fears upon one important point on which 
he had expressed himself very anxiously to me, viz., the Directors’ plunging 
again into Indigo Advances—a charge which I was able with most perfect 
truth to contradict. And because I relieved his fears on this one great point, 
and was able to defend the Directors’ course in regard to it—my critic 

that I asserted the whole system of M ment to be immaculate—and the 
stability of the Bank to be for ever inviolable ! ; 

There is no colour for this extraordinary interpretation of a mere fragment 
of our correspond pt in the allusions in my note to my health as a 
cause for my resignation—and to the personal courtesy with which the 
Directors treated me while in office. As to what I said about my health—it 
is most true; my duties had proved too much for it. But even in saying this 
much, I gave my correspondent to see that it was mental anwiety in those 
duties that broke down my bodily health ; it was pressure on “ mind” as well 
as on body—it was the rack of “ thought and feeling.” And wuy should my 
anxieties as Secretary of this Union Bank be so much more intense than those 
of other Bank Secretaries in general? The answer was obvious to an 

ing mmd. Then, as to personal civility shown me by the Directors—it 
is not conceivable by what process my simple testimony to their kindness and 
confidence in me, communicated to an individual who at that moment was 
soliciting their service, is distorted into a sweeping assertion on my part that 
their whole course of Management, conduct, and principles of business, were 
in my eyes perfection ! 

There seems to be much misapprehension in various quarters, and much 
diversity of opinion too, as to what my course of duty really was, in regard to 

igning my situation. If even after events have thrown light on the past, 
intelligent minds cannot agree together in judgment on this matter—how 
much greater must have been my difficulty in judging of it at the time! But 
though there was very great difficulty in judging as to the time when to resign 
—I felt no difficulty at all as to the manner in which I should do so. It would 
have been a most dishonourable and unjustifiable thing on my part, to have 
given, even when solicited by individual Shareholders—far less to have volun- 
teered—the revelations which I could have done as to the Bank’s mismanage- 
ment, All that I was under the slightest obligation to do—all that I was at 
liberty to do—when I saw no hope of the reforms I had long wished for—was, 
by resigning my appointment, to acquit myself of implication—and to give 
what might suffice as an intelligible hint to the whole Proprietory Body— 
without exciting panic fears, without betraying official confidence, without 
damaging general credit, without favouring private parties. 

When persons addressed me inquiries on this subject, it was of course in 
prosecution of their own individual interests. But it was not these that as 
secretary I had to protect, but the interests of the shareholders as a body, and 
of the institution at large. In fact the most peremptory prohibition was laid 
by the bank’s deed, on its officers communicating to any party out of doors 
information of the nature now referred to, involving exposure of accounts. 
And so entirely had I studied all along to identify myself with the bank as a 
body—and not with any individual or private interest in it—that I never held 
a share in the institution myself, nor ever advised any one else to become 
shareholder. 

When the bank’s management was justly found fault with, I never stood 
forward to deny or palliate the charge—never. But when the management 
was unjustly censured (as, for instance, in the charge of plunging anew into 
Indigo Loans—or the charge of falsifying the accounts)—I was ready to 
correct the unfounded accusation, and protect the bank’s credit. And because 
I pursued this impartial and independent course, I am now assailed on both 
hands, with accusations which indeed contradict and neutralise each other: | 
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am stigmatised on the one hand as “heaping unmeasured calumny on the 
directors,” and on the other, at the very same time, denounced as asserting 
“their management in all respects as immaculate and unimpeachable!” But 
I will beg the shareholders at home not to overlook the important fact, viz., 
that whatever may have been the faults of the system, or the dangerous ten- 
dency of the bank’s policy up to the time when I left it—it was not till after 
that event that post bills to a vast extent were issued “ without any consider- 
ation,” and pledged by the bank itself as collateral securities; it was not till 
1847 that two firms, now known to have been hopelessly insolvent, came to 
engross sixty-two lakhs of the bank’s capital between them, and that a debt of 
about eighteen lakhs of rupees was incurred to Messrs. Glyn and Co., of 
London, and that the commercial bank of Bombay was defrauded of four lakhs 
of rupees. Let it be remembered, that these astonishing things have been the 
doings of the year 1847, after I had resigned my post. To suppose that in 
October, 1846, I could have foreseen suc ee mismanagement—and 
should have forewarned the proprietors of it—is neither more or less than to 
suppose me possessed of the gift of prophecy. And in direct opposition to the 
opinion expressed by the Englishman, that the bank was irretrievably ruined 
before the end of 1846, I do maintain as a fact, which the ascertained loss of 
fifty-eight lakhs in the year 1847 itself sufficiently demonstrates—that had the 
bank discontinued all outlays from the day I resigned in October, 1846—and 
set about realising its claims and securities—a surplus of capital would have 
been the result, instead of a fearful deficiency ; a surplus sufficient to have 
enabled the institution in time to resume business. , 
I am, gentlemen, 
Your most obedient servant, 
J.C. STEWART. 





PRIVATE BANKS.—QUERY AS TO A CHANGE OF PARTNERS 
AFFECTING THE RIGHT TO ISSUE. 


A country bank last year consisted of two partners, one of whom died about 
eight months ago; the survivor took five other partners into the bank, who 
are now, and have been all along, issuing the notes of the old firm, signed by 
the deceased partner.—Is this legal? 

June, 1848. ‘ 7.5. 


[We do not think the change in the constitution of the partnership renders 
the issue of notes illegal. The words of the Bank Charter Act on this point 
are “that it shall be lawful for any banker, who was on the 5th May, 1844, 

ying on the business of a banker in England and Wales, and was then 
lawfully issuing in England and Wales his own bank notes, under the authority 
of a license to that effect, to continue to issue such notes to the extent and 
under the conditions hereinafter mentioned, but not further or otherwise. 
And the right of any company or partnership to continue to issue such notes, 
shall not be im any manner prejudiced or affected by any change which may 
hereafter take place in the composition of such company or partnership, either 
by the transfer of any share or shares therein, or by the admission of any new 
partner or member thereto, or by the retirement of any present partner or 
member therefrom.”—Ep, B.M.] 





FRAUDS IN BOOK-KEEPING. 


$in,—I have perused with attention the letter of “Bank Accountant,” 
which appears in your last number of the Magazine; and I now trouble you 
with this further communication on the subject of “ frauds in books,” a subject 
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which, I trust, is of sufficient importance to warrant me in soliciting space for 
its insertion in your columns. ; 

My single object in this co dence has been to elicit information, 
supported by illustration, on the different methods of perpetrating fraudulent 
entries in books. : 

Not being, like your correspondent B. A., a bank officer, and besides, not 
wishing to limit the consideration of such entries to any particular class of 
books whatever, Iam disposed, in discussing this question as a topic of general 
interest, to — on the broad principle of double entry. 

In my former letter, I disputed the ype med of successful, i. ¢., 
osm fraud, by mere entries in the books, where proper supervision was 

rought to bear, and proper checks were applied. 

‘o reduce the question here implied within the limits of a single case, I 
will instatice the position of a party placed in a favourable position for the 
commission of such fraudulent entries. 

I assume, then, that the same individual who acts as cashier, also acts as 
book-keeper ;—that, in short, he posts into the ledger the entries made by his 
own hand in the cash-book. 

There can be little difficulty in checking this individual’s payments. 

These, of course, he must verify by means of vouchers. 

But the want of an equally we check over his receipts will more or 
less be felt. This is the great difficulty to contend with in all professional 
audits of books. 

Now the Journal test, alluded to in my last, will be found a powerful auxi- 
liary to the ordinary means adopted. 

True, notwithstanding the application of this test, the party instanced might 
for a time receive money, and still not enter it in the books at all. No system 
of books, however admirably devised, can ever afford a direct guarantee 
against the non-entry of sums received. The books might t that such 
sums should have been paid, and so lead to inquiry, but no further. 

The omission to enter a sum is not, however, a fraudulent entry; so that 
this point may be considered disposed of. 

Under the system of books that I should recommend, I go the length of 
saying that every sum entered as received must go to its — destination in 
the Ledger, or would inevitably be brought to light if it did not ; and further, 
what is at least of equal importance, that every sum carried to the credit of 
accounts in that Ledger must necessarily and unavoidably have passed through 
the cash-book. The latter I consider an important application of the journal 
test. I lay emphasis on this feature of its usefulness, because the practical 
effect of a cash entry to the credit of the account, without first appearing 
at the debit of the cash-book is perfectly obvious. The profit yielded by this 
description of fraudulent entry is aipable ; and the successful operation of 
such a system, on an extensive e, has not long since come under my own 
observation. 

On the other hand, I consider the double entry fraud explained by B. A. 
and I say it with deference—quite inoperative. 

I did request B. A. to furnish an example in illustration of this so-called 
fraud, and he has done so, that is, he has instanced two cases, but neither of 
them practically illustrates the point, as I shall shortly show. 

The first case instanced is that of a banker’s clerk, of whom B. A. observes, 
“ He might carry over £100 to his own atcount, which ought to have gone to 
another account.” He very properly adds, however, “ This I at once admit is 
a very improbable case.” ? 

It is a most improbable case, for: First—How could the clerk enter the 
£100 in the ledger without that sum having first appeared inthe cash book? 
Second— How could such an entry. escape observation in the eash book, and 
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where would the voucher come from? Third—-What clerk would be so very 
silly as to give the evidence of his own hand-writing in the books to such a 
superficial attempt at fraud ? . 

With regard to the second case instanced, namely, that of collusion betwixt 
a bank clerk and a customer, this I view, and I think I am strictly correct in 
viewing it, as an operation altogether extraneous from the books themselves, 
and not therefore falling to be considered in a question of fraudulent entries 
in books, to which my observations are limited. 

In whatever form an entry is hatched collusively, so to speak, before it 
reaches the books, that is not an element in the consideration of frauds in 
books. The fraud here is committed before a pen is put to paper. 

But in whatever form such an entry is made in its first destination in the 
books, in that form must the entry reach its ultimate landing place. No 
mere manipulation in these books could answer the purpose of fraud, provided, 
of course, certain ‘checks which I should be ready to propose were adopted. 

To my mind the most salient points for fraud are those T have already 
touched on, namely, the omission to account for money received, and the 
carrying of money direct to the credit of a ledger account. 

Time, I am sorry to admit, can only, and oly may bring the former to light: 
system will inevitably detect the latter. 

“Bank Accountant,” most probably, has based his arguments solely on 
some peculiarity in the construction of baukers’ books, and not on the general 
principle; and to this peculiarity he has attempted, wrongly I think, to give a 
general significance. 

With this distinction probably we may be at one: at all events we are at 
one as to an earnest conviction of the necessity of correct principles of 
book-keeping. Tam, Sir, & 

Edinburgh, 14th June, 1848. 


C., 
JOHN FRASER, Accountant. 





AS TO CHEQUES DRAWN BY. LUNATICS. 


Sir.—As cases like the following must be of no uncommon otcurrence 
amongst bankers, I feel persuaded that your opinion on the subject would be 
estimated as a general favour, and would much oblige the subseriber :— 

An individual having retired from business, is seized with an apoplectic 
fit; from which, however, he partially recovers, but with his memory and 
other intellectual faculties so much impaired, as to render him legally incapable 
of managing his own property. His wife and several daughters are living 
with him. The remainder of his children, several sons and daughters, are 
married, and living apart. All are of age except his grandchildren. He has 
an account open at the bank, but the manager, being aware of his condition, 
refuses to incur the responsibility of paying his cheques. During his health 
he has made his will, and appointed executors, but, of course, they have no 
power until after his decease. I am aware that an application to Chance 
might procure the appointment of a guardian, but would be attended wit 
delay and expense. hat other course could be adopted under the circum- 
stances hy which the banker might safely pay and receive money on the 
invalid’s account? or, what is the usual course adopted, under such cireum- 
stances, by hankers ? I am, Sir, &c., 

Bolton, 20th May, 1848. A. F. 


_ {We do not think, as a general rule, that a banker is bound to enquire 
into the state of his customer’s mind, and we think if the banker should 
ascertain that his customer is imbecile, yet, if the latter be living with his 
family, and the banker have no reason to suspect any fraud, the cheque may 
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properly be paid. If fraud be suspected, notice should be given to the family, 
that they may take such steps as they may be advised. We are not aware 
of any legal decision in point, but the contracts of lunatics for necessaries, and 
where there is no imposition, are valid. The banker is the lunatic’s debtor, 
and if an-action were brought against the banker in the lunatic’s name to 
recover the debt, we do not think the lunacy would be any defence. It has 
been decided that the wife of a lunatic who has no committee (i. e., guardian 
appointed by the Court of Chancery), has sufficient implied authority to sue 
in his name. Rock v. Slade, 7 Dowling, 22. Perhaps, therefore, the consent 


of the wife to the payment of the cheques, in this case, might be fairly required. 
Ed. B. M.) 


Reports of Joint Stork Banks. 


Norte.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever pom, «fn published.—Ep. B.M.} 


NATIONAL PROVINCIAL BANK OF IRELAND. 


At the Fifteenth Annual Meeting, held at the office of the company, 
London, May llth, 1848, the following Report was submitted to the 
proprietors ;— 

“In meeting the proprietors at the close of a year of much anxiety to all 
connected with banking and mercantile pursuits, the directors consider it 
matter for congratulation that they are enabled to present the statement which 
they have now to submit, as the fifteenth annual report upon the company’s 
affairs. 

“It is unnecessary for the directors to enter into any detailed notice of the 
past year, the circumstances of which must be fresh in the recollection of the 
proprietors. Throughout it was marked by occasional monetary pressure of 
an intense character, followed by great commercial distress in the metropolis 
and some large towns; but it was only on a recurrence of the crisis of April 
towards the close of the year, that the tranquillity of the agricultural districts 
may be said to have been disturbed. The main cause of the difficulties in the 
money-market in April had not escaped observation in the provinces, although 
then exempt from pressure; and the tem relief which was felt in the 
middle of the year, rather lulled than dispelled the fears which the first effects 
of the restrictive action of the Banking Act of 1844 had produced. Accordingly, 
as the year advanced, and symptoms of returning derangement disclosed them- 
selves in the declining reserves of the Bank of England, great apprehension 
was diffused throughout the country, which gradually increased, from week to 
week, as the approach of danger became nearer and more certain. In October, 
the second crisis of the year occurred ; great distrust prevailed in many of the 
agricultural districts, especially in Wales ; and several country banks were 
forced to yield, temporarily at least, to the pressure. 

“Tn order to be fully prepared to meet any demand that might be made 
on the branches of the National Provincial Bank of England, the directors 
deemed it advisable to realise a portion of its reserve investments in government 
securities, a step which, though prudent at the time, and now producing the 
happiest influence upon the business and prospects of the establishment,—the 
natural effect of the great resources which, in the emergency, it displayed,— 
was necessarily attended with some sacrifice. The stock sold, however, has 
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been all replaced, and the loss arising from its temporary conversion has been 
wholly met out of the profits of the past year. 

“ In adverting to the commercial character of the year, the directors have 
to observe, with respect to the extensive failures in the corn trade which oc- 
curred in its commencement, that by timely precaution the company is likel 
to enjoy complete immunity from loss, With regard to the disasters which 
occurred in other branches of trade, it was not to be expected that the bank 
could altogether escape; but on the other hand, the high rates of interest 
which prevailed during the greater part of the year have considerably augmented 
the company’s revenue, and the directors are happy to state, that after making 
ample provision for all the contingencies of this extraordinary season, they are 
still enabled to maintain the usual dividend of 6 per cent., and at the same 
time to add to the reserve fund. 


“The Yearly summary is as follows :— 
1848. Jan. 1. Amount of undivided profits .. £79,073 19 10 
Dec. 31. Net profits of 1847, after making allow- 
ance for bad and doubtful debts, and for a pro- 
portion of preliminary expenses .. o> -. 32,506 3 4 


Making a total of £111,580 3 2 

Deduct dividend on Company’s Stock for 1847 24,649 16 0 
Leaving undivided profits at 3lst Dec. 1847 £86,930 7 2 
And making an addition to the Reserve Fund of 7,856 7 4 

The above Report having ‘been read,—It was resolved unanimously, that 


the same be adopted, and that the retiring Directors be re-elected ; and that the 
cordial thanks of the meeting be presented to the Directors; to Mr. Daniel 


Robertson, the General Manager, the Branch Managers, and the other officers 
of the establishment, for their zealous and effective services during the past 
year. 





BANK OF BRITISH NORTH AMERICA. 


The Annual Meeting of this company was held on the 6th June ultimo, 
wheh the following report was presented :— 

“In the report presented to the proprietors at the last general meeting, 
the directors referred to the probable reaction on the North American colonies, 
of a fall in the prices of agricultural produce, contingent upon an abundant 
harvest in Europe; and they also remarked on the necessity for caution in 
the business operations of the bank, owing to the severe pressure on the 
British money market, 

“ Their most anxious endeavours were devoted throughout the year to 
guard the bank from the disasters which they could not but apprehend from 
the above causes; and, although in passing through the unparalleled commer+ 
cial calamities of the last autumn, losses to a greater extent than was expected 
have been incurred by the bank, the measures of precaution which the directors 
had caused to be taken have materially diminished an evil which it was beyond 
their power to prevent. 

“ The extreme scarcity of money which was experieticed for a considerablé 
period by the commercial classes in this country was of necessity soon felt 
throughout the North American colonies, in the withdrawal or curtailment of 
mercantile credits and banking accommodation. 

“In submitting to the proprietors the usual statement of the results of 
the last year’s business, the directors would remark, that the diminution in 
the net profits, as compared with those of the year 1846, has been occasioned 
by the increased amount which they have thought proper to set aside to meet 
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the estimated losses by bad and doubtful debts; and although the rate of 
profit during the last quarter was materially diminished by the measures of 
precaution adopted by the directors, yet the gross profits of the bank for the 
entire year 1847 have exceeded those of any former year. 

“ The net profits for the year 1847, after making the required provision 
for bad and doubtful debts, not being found equal to a year’s dividend, at the 
rate of 6 per cent. per annum, the directors, adhering to the principle laid 
down in their last report, feel that they best consult the real interests of the 
proprietors by announcing their intention of paying a half-year’s dividend, on 
the 5th of July next, at the rate of 5 per cent. pet annum.’ 

The amount of undivided net profit, to 31st December, 
1846, WAS. + ee ae ee ee ee £61,457 8 6 
The net profit for the year 1847, after deduction of 
all current charges and providing for bad and 
doubtful debts, was be we - oo * G4045., 3,0 


£115,502 11 6 
From which is to be taken the amount of dividends 


At Midsummer, 1847... £30,000 0 0 
At Christmas, 1847 «. 30,000 0 06 


60,000 0 0 


Leaving amount of undivided net profits to 31st 
December, 1847 .. oa ae ée -s £55,502 11 6 


In answer to a shareholder, who wished that the accounts should be made 
up in another form, Mr. Oliver Farrer (a director) summed up the state of the 
company in a few words, by stating, that, in addition to their million of 
capital, they had over £55,000 of Rest. Had they a great multiplication of 
figures consequent on the detailed accounts they requested, it could not give 
them any fuller information, and would show that they had less to make up 
their dividend than on the last occasion; and that rather than encroach on 
their Rest or their capital, they had preferred to pay 1 per cent. less dividend. 
They had now 4 per cent. instead of 6 per cent.; and, if they considered the 
monetary crisis which they had gone through, he thought they would agree 
with him, that there was no great reason for complaint. 

The probable amount of the bad and doubtful debts having been asked 
for, the Chairman said they might be taken at £25,000, up to the present 
moment; but it was to be recollected that they were guoiided bor out of the 
year’s profits; £54,000 were the year’s profits, and £50,000 would bg for 
the dividend, which he thought was going close enough. Capt. Kelly, R:N., 
thought that statement very ——? considering the circumstanées they 
had met with in the money market. He would ask to what extent the Rest 
had been touched? The Chairman replied, to the extent of £6,000, thus 
having, on the 31st December, a reserve of £55,000. 





HIBERNIAN BANKING COMPANY. 


At the usual Ialf-Yearly Meeting of the Proprietors, held at the bank’s 
offices in Dublin on the 5th June ulto., the directors presented the following 
report for the half-year ending the 1st May last. 

“‘ Gentlemen.—You have been convened this day in conformity with the 
law regulating the company. The accounts of the bank have been made up 
to the lst of May last, and exhibit such amount of surplus profit on the half- 
year’s business as warrants your hoard to recommend for your adoption the 
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usual dividend of five per cent. per annum on the atlvanced eapital. The de- 
pression in every branch of trade and commerce, as annexed in our last report, 
continuing in a great measure unabated, added to the monetary fluctuations 
which prevailed, have rendered necessary a somewhat greater stringency of 
operation, and an increased watchfulness. But your board look with confi- 
dence at the prospects of a bountiful harvest, which would have the effect of 
relieving the country from the pressure of the late calamitous season.” 

After this report had been read, it wis resolved that a dividend be declared 
at the rate of five per cent. per annum on the paid up capital of the company ; 
and the following notice of motion was given for the next general meeting of 
the proprietors, viz.—“ That it is the ——— of this meeting that the pro- 
prietors of the Hibernian Joint-Stock Banking Company ought to receive 
ordinary interest on the profits of the company, as well as on their shares of 
the paid up capital, regard being had to the reserved fund contemplated by 
the original deed of settlement.” 





BANK OF IRELAND. 


The half-yearly meeting of the proprietors of bank stock was held on Wed- 
nesday the 14th June, ultimo, at the bank, Dublin, John M‘Donnell, Esq., 
governor, in the chair. Mr. Graves, the secretary, read the report of the court 
of directors. “‘ It is the opinion of this court that a dividend of four per cent. 
be made to the proprietors of bank stock for the half year ending the 24th 
instant ; and that public notice be given that the payment will be made at the 
bank on and after Saturday, the Ist July next, and that the books for transfer 
be shut from the 14th inst. to the Ist July.” John M‘Donnell, Esq. governor, 
the chairman, then said he was instructed by the court, in submitting the 
report just read, to inform the meeting that in making the dividend of four 
per cent, there would remain a stim of £5,000 to be added to the rest. The 
meeting then adjourned, 





BANK OF BOMBAY. 


The directors of the Bank of Bombay have published the usual statement of 
the affairs of the bank for the year ending 31st ultimo, and declared a divi- 
dend of forty rupees per share, being at the rate of 8 per cent. per annum, 
payable to the proprietors on and after the 13th instant. 

As compared with the corresponding statement of last year, the present 
exhibits a considerable increase in the business of the bank; and although the 
liabilities appear to be nearly the same, being Rs.11,849,609 in 1846 against 
Rs.11,859,247 in 1847, there is an increase of upwards of 13 lakhs in the 
apereeate amount of loans, cash credits, and bills discounted, the sums being 

3,175,248 in 1846, against Rs.4,486,264 in 1847. 

The following statement, compiled from the previous accounts of the 
annual net profits of the bank from the commencement in 1840, cannot 
-fail to be interesting to the proprietary, and the public who take an in- 
terest in the prosperity of the bank. tt appears that the aggregate amount 
of profit realised is Rs.2,665,987, or upwards of 50 per cent. upon the 
paid-up capital ; and the first year the bank commenced business, the whole 
of the preliminary expenses of forming the establishment were paid out of the 
profits of that year, and since that period the aggregate amount of dividends 
paid to the shareholders is upwards is upwards of 25 lakhs. 

1840 Commenced business—net profit .. . 84,648 
1841 Paid 5 percent dividend do.  .. 253,778 
1842 %” 7 itto ee oe do. 360,595 
1843 ” 7 ditto oe ae do. ‘ 361,512 
1844 ,, 7ditto ., ol 392,711 
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1845 ,, 7ditto .. o- -& oo 99 SOB BIG 
en ee oe © do. vs) ge Meenas 
1847 ,, Sditto .. oo | Rs wer; io ARR S80 


Rupees ., 26,65,987 


STATEMENT OF THE AFFAIRS OF THE BANK OF BOMBAY ON THE 
3lst DECEMBER, 1847. 
Liabilities—To Proprietors’ Capital Rs. 52,25,000 0 0 
‘ Bark Notes and Post Bills in circulation ,, 41,99,583 6 8 
»> Deposits and all other Liabilities ...... ,, 21,69,232 9 5 
»» Reserved Surplus Fund, including net 
profits for the half year .....se0++++ 55 2,65,431 11 7 


Rs. 118,59,247 11 8 


Assets—By Government Securities ....+...sseeeee008 Rs. 45,95,831 0 0 
»» Loans and Cash Credit Accounts on deposit 

of Securities ....... Pe ia eae A Bd »» 32,50,242 3 4 

» Bills discounted........... 12,36,022 12 

” Cera Trent oi 5 ee Sl eRe bia oc 1,86,215 7 

” | RE ere UG Bee re ” 25,90,937 7 

8 


Rs. 118,59,247 11 


Profit and Loss Account.— Liabilities. 

To six months’ dividend on the capital stock, at the rate 

of 8 per cent. per annum, paid 15th July, 1847 .. Rs. 2,09,000 0 0 
To depreciation in the value of government securities 

a oe oe ee sa oe oe 50,000 0 0 
To six months’ dividend, at the rate of 8 per cent. per 

annum, payable after 13th instant .. bi ae 2,09, 000 00 
To balance of reserved surplusfund ., .. «. 56,431 11 7 





Rs. 5,24,431 11 7 


Assets—By balance of reserved surplus fund on the 1st 
January, 1847 rs r és .. Rs. 1,13,221 10 10 
By net profits of year ending 31st December, 1847, 
after paying all the current expensesofthebank  4,11,210 0 9 


Rs. 5,24,431 11 7 








THE WEST INDIA BANK, BARBADOES. 


A report appears in the Saint Christopher’s Gazette of Feb. 4, which shows 
a surplus of assets over liabilities of 129,599 dollars, a liberal allowance having 
been made for bad debts. It was hoped that the committee charged with the 
investigation of the accounts of the bank, would be found warranted in en- 
co’ mg the belief that the directors might be enabled to collect the assets 
in such a manner as to make to the creditors the following payments, namely, 
Aug. 1, 1848, 25 cent.; Nov. 1, 1848, 10 per cent.; July 1, 1849, 25 
r cent.; July 1, 1850, 25 per cent.; and the balance of 15 per cent., Dec. 
» 1850. An improved system. of ma ent and reduced expenditure were 
recommended by the committee as highly desirable: This report seems to 
confirm past anticipations as to the resources of the concern. 
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FINANCIAL CONDITION OF THE BANK OF FRANCE, 





ASSETS. 

Coin aud Ingots 
Cash in the branch banks 
Bills over due 
Bills and acceptances in Paris ..... 
Bills in the branch banks . 
Advances on bullion 
Advances on French public funds 

Do. do. by branch banks. . 
Advances to the state on Treasury bonds 
Stock forming reserve ..+.+... 
Stock, disposable funds 
Investment of branch banks in the funds 
Bank buildings and furniture 
Real property of branch banks........ 
Interest in Algiers Bank 
Interest in National Discount Bank.... 
Interest of branch banks in the National 

Discount Banks of the provincial towns 
Protested bills 


Expenses of management 
Expenses of management of branch banks 
Sundries .....cccscsecee occ cccccoce 


Total Assets .. 
LIABILITIES. 


Capital in the Branch banks....+..... 
Reserve 
Reserve of Branch banks 
Reserve in real property 
Bank notes in circulation 
Do. Branch banks . 
DOD COONB 5 0 bis. 6.55.0 Hd0s's ohh fe 
Account current of Treasury, creditor .. 
Divers accounts current............ rey 
Accounts current in the branches 
Receipts payable at sight 
Do. do. in the branches. . 
Drafts of branch banks payable by bank 
Drafts of banks payable by branch bank 
Dividends segue : 
Bank of Algiers 
Discount, divers interests, and expenses 
Discounts and interests in branch banks 
Re-discount last half-year........+. +: 
Ditto in branch banks ......eeeeeee 
Sundries ..,....... bot 


eee eeeerere 


eeereeeet eres 


At 15th June. 


At 22nd June. 





a c. 
80,174,923 73 
65,998,694 0 

8,854,305 38 
117,202,098 23 
148,636,083 42 

10,192,900 0 
28,492,682 90 
3,273,189 0 
50,000,000 0 
10,000,000 0 
11,660,197 89 
12,744,498 

4,000,000 

2,515,100 

1,000,000 

200,000 


230,000 0 
29,705,638 96 
11,562,226 90 

675,837 51 
776,296 0 
983,788 3 


f, c. 
82,230,686 34 
69,532,368 0 

3,503,576 41 
114,431,757 17 
147,477,061 44 

10,357,700 0 
33,010,682 90 

3,341,115 0 
50,000,000 0 

10,000,000 0 
11,660,197 89 

12,744,498 

,000,000 
2,515,105 
1,000,000 
200,000 


230,000 
29,616,659 89 
11,874,464 0 

664,089 51 

849,217 0 

1,025,292 29 





598,928,464 95 


600,264,470 84 





67,900,000 0 
23,350,000 0 
10,000,000 0 
2,980,650 14 
4,000,000 0 
280,954,100 0 
78,581,100 0 
457,324 16 
17,028,061 61 
73,881,283 21 
21,345,671 0 
1,636,000 0 
310,000 0 
3,805,723 26 
1,998,465 25 
147,592 25 
1,106,888 19 
3,863,501 93 
3,416,448 28 
728,692 37 
703,475 0 
733,488 30 


67,900,000 0 
23,350,000 0 
10,000,000 0 
2,980,650 14 
4,000,000 0 
287,110,600 0 
77,677,275 0 
430,476 51 
17,097,736 4 
69,941,628 66 
20,724,853 0 
1,914,000 0 
329,950 0 
3,685,358 79 
1,814,796 0 
147,499 25 
1,106,888 19 
4,182,035 67 





3,536,919 28 
728,692 37 
703,475 0 
901,636 94 








Total Liabilities ........ 


598,928,464 95 





600,264,470 84 





The preceding are the official returns of the Bank of France for. the 
weeks ending the 15th June, and the 22nd June, respectively. These 
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returns will show, by comparison, the relative condition of the establish- 
ment. It will be observed that the Specie had considerably increased, and 
the Bank was in a more favourable position than at the date of our last pub- 
lication. The falling off in the “ bills and acceptances” discounted, however, 
shows that the trade of the country is in a eplorable condition; and the 
dreadful occurrences which have just taken place in Paris, will no doubt for a 
time tend still further to retard any improvement in mercantile affairs. 

The amount of bills under discount in Paris at the head office of the Bank, 
at 15th March last, was 252,000,000 of francs. By the above returns for the 
15th of June, the amount was 117,000,000 of francs only, showing a decrease 
af 135,000,000 of discounted bills in Paris alone, in the course of three months 
only. A more striking example of the terrible pealysis which has fallen upon 
the trade and currency of the country can hardly be given. 

The protested bills at the head office and the branches of the Bank of 
France now amount to forty-one millions of francs. In March the sum was 
only half a million francs; but the extension of the term of grace for payment 
of the unpaid bills had not then expired. 


Fotes of the Month. 


Reportep INTENTION OF THE GOVERNMENT TO AMEND THE Sav- 
1nGs’ Bank System.—The facts and circumstances which we have from 
time to time adverted to of late, showing the defective. state of the present 
Savings’ Bank system, the great liability to loss, and the actual expense in- 
cw last year in the sale of government securities at considerably depre- 
ciated prices, have at length attracted the serious attention of the competent 
authorities, and it is now stated on credible testimony that a bill to amend the 
Savings’ Bank Acts will be submitted to parliament during’the present session. 
The principal alterations intended to be proposed are reported to be, the reduc- 
tion of the amount allowed to be deposited in one payment, and in one year, 
from £30 to £15; the abolition of trust accounts; a re-arrangement of the 
rates of interest payable by the national debt office to the trustees, and by the 
trustees to the depositors; the restriction in the total amount of deposits at 
which interest is to cease, to £100 instead of £200; and the enforcing of 
some stringent meen as regards trustees and managers, so as to afford 
ample security to the depositors for the return of their money, We shall give 
further particulars next month. 


New Sare ror Bankers’ Parcers on Rarnways.-—At a recent 
meeting of the Institution of Civil Engineers, Mr. Chubb, the well-known 
manufacturer of patent locks, &c., exhibited an iron box for the transmission 
of money, bullion, &c., on railways. A wrought-iron box, lined throughout 
with hard steel plates, is locked down at the terminus to a strong iron plate in 
the guard’s carriage. The key of this lock, and also the key by which access 
can alone be obtained tq the interior, are kept at the principal terminus by the 
officer who has charge of the cash. Each station-master is provided with a 
key which opens a small lid at the top, When he has money to send, he 
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unlocks the lid, places his bag of money or pareel in an open drum underneath, 
moves a handle which turns the drum, and the cash is dropped inside. Before 
he is able to take out his key he must move his drum back, and see that the 
money is gone. It will be observed that he cannot leave the lid unlocked, 
When the box arrives at the terminus it is unlocked from the frame, taken 
into the office, and placed on a similar frame there. The cashkeeper only can 
with his key then get access to the money. 


Tue Union Bank, CaLcurra.—A new statement had been issued by 
the Union Bank of Calcutta, showing that the liabilities now stand at £570,000, 
while the assets are stated, according, as it is alleged, to a rigid estimate, at 
£440,000. The number of the shareholders is between 500 and 600, of whom 
the majority are absent from India. About £9,000 would suffice to get rid of 825 
out of 930 creditors, and it had been hoped that the payment of this small sum 
might consequently have been effected at once; but, although claimants to the 
amount of £175,000 had promised forbearance, and to take. pro rata instal- 
ments, the cireumstance of. an individual creditor having insisted on the sheriff 
issuing an execution upon a judgment obtained by him, had rendered a foreed 
and ruinous sale of the assets imminent, which might cause the ultimate liquida- 
tion to be a more disastrous one for the shareholders than would otherwise 
appear probable from the above statement.—The Times. 


Tue Excuances with Inp1a,—The Bombay Telegraph says, “The 
Supreme Government has just issued a notification, announcing that the ob- 
noxious hypothecation system is to be continued during the ensuing official year 
(1848-49), and that, so far as is at present known, the sum required to be provided 
in India by the purchase of bills, will be £700,000, or seventy lakhs of rupees. 
The rate of exchange is to be 1s. 10d. per rupee, until further notice; and the 
advances are to be to the extent of three-fourths of the value of the s hypo- 
theeated. From this announcement it is evident that there is no intention on 
the part of the Honourable Court of Directors to abandon the mischievous 
practice of entering the exchange markets of India, and deranging mercantile 
transactions; and we trust the commercial bodies here and at home will re- 
solve on making yet another strenuous combined effort to upset so unjustifiable 
a system. Both houses of parliament should be moved in the matter; for the 
Leadenhall Street authorities, if deaf to official remonstrance, and out-of-doors 
agitation, are at least compelled to listen with some degree of respect to the 
opinions expressed in the ‘Great Council of the Nation.’ ” 


Extensive Ropsery or Bank or ENGLAND Nores IN 1843, rrom 
Mr, Buackmore, M.P.—A person named Abraham Simmonds, the owner 
of a publie house adjoining the Surrey Theatre, London, has been committed 
to Newgate for trial, charged with having in his possession two £1,000 notes 
of the Bank of England, of which Mr. Blackmore was robbed in 1843, knowing 
them to have been stolen. The notes were passed tees prisoner through the 
Southwark Branch of the London and Westminster k; and he alleges that 
he took them of some person with whom he had betted at Epsom races. 
When the trial is over we shall give further particulars of the robbery, which 
was effected in a very skilful and mysterious manner. 


Liurration oF LiaBiLity or Jornt-Stock BANK SHAREHOLDERS.— 
The proposed limitation of liability of joint-stock bank shareholders, referred 
to in our -last, continues to be discussed in commercial circles, The Times 
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referring to the matter says:—‘ The recent failures of joint-stock banks in 
Englani and in India, and the probable effect which the sudden ruin of indi- 
viduals under the law of unlimited responsibility will have in deterring all 
parties of station and pro from henceforth connecting themselves with 
such undertakings, has led to an agitation of the question whether the safety 
afforded to the public by this law might not be maintained by more satisfac- 
tory means. It is ‘contended, first, that in a bank, more than in any other 
kind of undertaking, it is desirable that the proprietary should be persons suffi- 
ciently experienced in commercial and monetary transactions to judge of the 
proceedings entered into, and that a serious evil will arise from the process 
which is now rapidly observable, of a substitution of a wholly inferior class in 
the place of shareholders of wealth; secondly, that although the proprietors of 
a bank are bound to look after their own position, and to take the respon- 
sibility of misconduct, it would be desirable that some degree of caution should 
be called forth on the = of the public, by the knowledge that, although the 
concern may be trusted under all ordinary circumstances of management, there 
is still a limit which should prevent that degree of confidence which is at 
present given to any bank with a rich proprietary, no matter how flagrant or 
wild its schemes; and thirdly, that akhong® the protection of the public is the 
t point now urged, this protection would actually be rendered more effective 
y a more moderate system, since, although the public are certain of recover- 
ing all their claims in case of the failure of a jomt-stock bank, this certainty 
furnishes no compensation for the distress occasioned by the intermediate 
delay, and by the general alarm caused by such an event; and as prevention 
of failures is of equal importance with the fact of ultimate solvency, the exist- 
ing law, by keeping out that very class of shareholders who are most prudent, 
and whose vigilance would be most likely to avert disasters, counterbalances 
in one way the ‘benefit it confers in another. What is desired, therefore, by 
those who entertain these views is, that the plan should be adopted of limiting 
the responsibility to double the amount of the nominal capital of the company, 
or, supposing this should not be deemed sufficient, to some amount that shall 
at all events enable an individual to know his risk, and to enter the concern 
without doing that which no wise man of property would ever do—namely, 
putting himself within the possibility of being at any unlooked-for moment 
utterly ruined.” 


FaiLures 1n America.—The American journals give the following list 
of important commercial failures that have taken place in the United States 
during the past few months :—New York: Fox and Livingston, shipping mer- 
chants; A. C. Rossire and Co., ditto; E. D. Hurlbut and Co., ditto; Poillet 
Le Barbier and Co., French importers ; De Launey and Co, bankers; Bonnaffe 
and Co., ditto; J. S. Lake and Co., brokers and bankers; J. Thompson, 
broker; Folger and Co., hardware dealers. Mobile: E. L. Andrews and Co., 
commission merchants; James Walsh, ditto; Maulden and Terrell, ditto; 
Hausell and Davis, ditto. Connecticut: Phelps’ Manufacturing Co. New 
Orleans: E. Z. Andrews and Co., commission merchants. Besides the above 
there had been two large failures in St. Louis, produce dealers; one in 
Charleston, South Carolina, commission merchant; two in Boston; also four 
bank failures:—The Atlas Bank, New York; Memphis Bank, Tennessee ; 
Bank of Wooster, Ohio; and Erie Bank, Pennsylvania. 


‘THE PRINCIPLES oF INSURANCE APPLIED TO MERCANTILE Dests,’ is 
a om by Robert Watt, which suggests the introduction of a system (says 
* The Times’) at first sight as impracticable as it is desirable. Mr. Watt, looking 


at the various modes in which the insurance principle has heeu brought to bear, 
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not only as a protection against shipwreck and fire, but also against disease or 
death of cattle, the destruction of crops by hail, the possible dishonesty of 
persons in situations of trust, &c., and recognising at the same time the cala- 
mities to which even the most prudent trader is always more or less liable 
from the occurrence of losses through unforeseen failure, feels disposed to 
believe that this latter class of misfortunes wight also come within the scope 
of a similar method of precaution. As business is at present conducted, a man 
with a sound trade, if his capital be small, may be swept away during the first 
year or two of his efforts by some almost accidental loss, when, if he could have 
spread that loss over a given period, he might have gone on to eventual pros- 
perity ; and even where the capital of the trader is what would be termed 
ample, he can never, let his caution be what it may, escape the anxiety that 
attends the possibility of a severe blow from some unlooked-for combination 
of circumstances. The difficulty of mitigating this want of security is, how- 
ever, naturally regarded by most persons as insurmountable, Mr. Watt pro- 
poses an insurance company, in which A, when he intends to open a mercantile 
account with B, may, upon specified conditions, insure B’s solvency at a certain 
per centage ; but such a system, although not impossible, would be difficult of 
introduction, while at the same time, under any circumstances, it could only 
he carried out on such a petty scale, and accompanied by such troublesome 
and fluctuating arrangements, as would speedily cause it to be neglected. 
Still, the suggestion is one that contains a useful germ, and it may set some 
minds to work towards a practical result, In one form, indeed, the possi- 
bility of something of the kind being effected is already matter of experience. 
In New York it is the common custom not to discount bills of exchange, but 
to sell them. In this case the buyer has no recourse against the last endorser, 
and the difference of the amount which he deducts from the bill in con- 


sequence of the absence of this — as compared with what he would be 


eontent to deduct in the shape of ordinary discount is absolutely the rate 
which he charges for taking the chance of its payment. Suppose this principle 
extended to the case of merchants and others, who, with a portfolio of bills, 
might not require either to sell or discount them, but who would be glad to 
purchase freedom from anxiety by paying the difference between the two rates 
which constitutes the charge for risk, we should then have, as far as bills of 
exchange are concerned, a very simple and effectual means by which the 
complete benefits of the assurance principle might be obtained; and this, 
perhaps, might eventually lead to a system of a wider kind, approaching in 
some measure to that which Mr. Watt appears to contemplate, 








RKebtews of Books, 


os 


On the Regulation of Floating Capital and Freedom of Currency, with an At- 
tempt to = practically the general Monetary System of the Country. 
By T. H. Milner. London: Smith, Elder & Co. 


Tur author of this treatise is resident at Barbadoes, where, having the oppor- 
tunity of becoming familiar “with every different element of the business of 
hanking,” he thinks he is favourably circumstanced for viewing the subject as a 
whole, and for studying its details with greater advantage than many can 
possess. He says, “ All the various points of banks of issue and deposits, of 
mternal and external banking, with the business of exchange, I have seen in 
yay together; and in such a compass as, like a working model, enables 
all the different parts to he observed, and their several effects appreciated.” 
As the details and causes which escape notice on the larger theatre of operations, 
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are plainly apparent in the smaller scene of business, he thinks his contribution 
to monetary science may be useful; and with this view he has published it, 
under all the disadvantages which his residence at a long distanee from the 
place of publication naturally involves. 

The work is evidently the production of a well-informed man of business, 
who knows how to express in a clear, straight-forward manner his views on the 
difficult question he investigates; and most of our readers will no doubt be 
pleased to see a matter in which they are interested so well discussed by a 
spectator at a distance. He shows very ocr the mistake into which the 
legislature has fallen, in endeavouring to regulate credit by a forced and un- 
natural restriction on the currency; and he brings forward an abundance of 
evidence to prove “ that all attempts to regulate the currency,—meaning thereby 
the inferior instruments of circulation, coin and bank-notes, as distinguished 
from the higher and more important branch of circulation, the credit cireu- 
lation—must be unsuccessful ; because the currency regulates itself according 
to the proportion in which it is required.” This doctrine he maintains with 
much ability, and we recommend his work to those who wish to see the 
arguments by which it is supported clearly and ably stated. He discusses a 
variety of questions incidental to the subject in an interesting manner, and the 
essay may take its place by the side of Mr. Fullarton’s as a valuable contribution 
to Banking literature. 


The Statistical Companion. By T. C. Banfield and C. R. Weld. London: 
Longman & Co. 


Tuts is an excellent compilation of statistical facts on almost every subject 
that can engage the attention of the general reader, or on which the politician, 
the man of science, or the man of business, may require exact information. 
Commencing with the statistics of astronomy and physical phy, it pro- 
ceeds to those relating to government and social life, and descends to elaborate 
details of the condition of trade and manufactures, finance, banking, popula- 
tion, occupations of the people, shipping, government expenditure, our colonial 
empire, food, wages, crime, savings’ banks, and railways. In this list we may 
appear to have made a very miscellaneous selection ; but it will indicate the 
variety to be found in the book, where however a well-arranged index prevents 
any difficulty being experienced in finding any subject that may be required. 
In looking over the railway share list, we observe that only a few quotations 
of prices are given under the head of “‘ business done.” It would add to the 
value of this part of the work if the prices of all the companies at a given date 
were inserted in any future edition. This might readily be obtained from the 
railway price lists. 


The Influence of English Railway Legislation on Trade and Industry. By 
James Morrison, Esq. London: Longman and Co. 


Tose who remember the speeches of Mr. Morrison in the House of Com- 
mons on the subject of railway legislation, are aware that he is a very able 
advocate of great reforms in the existing railway system. Those speeches, 
and the elaborate report on the evidence taken before the Committee of the 
House, obtained by Mr. Morrison, and which report appears to have been 
drawn up by himself, will be found in an appendix to the present volume; and 
taken in connexion with the essay which precedes them, will afford the public 
a complete view of the changes advocated by the writer. These refer chiefly to 
the prohibition of railway extension, except on the French system of license 
for a term of years; a complete audit and full publication of railway ac- 
counts; and a general reduction of fares and of parliamentary expenses. 
The views of Mr, Morrison were not adopted by the house, but we are glad to 
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have them recorded in this convenient form for reference, as we shall not be 
surprised if many of them hereafter should be carried into effect. 


Partnership “en Commandite,” or Partnership with Limited Liabilities. 
London: Effingham Wilson. 


Tue object of this work is to show that the system of partnership en com- 
mandite, by which persons can combine together for the purposes of trade, 
with a fixed amount of liability in case of loss, is preferable to our present 
system, by which partners are jointly and severally liable for the entire debts 
of the firm or company to which they aa belong, unless specially protected 
by royal charter. The author contends that all trading partnerships should 
be carried on as if chartered; and he proposes to protect the public from any 
increased liability to loss, in consequence of relieving partners from their un- 
limited liability, by providing for the publication of accounts, and by other 
regulations similar to those now submitted to by chartered companies as a 
condition of their charters. 

The author contends that if this system could be carried out, as in America 
and on the Continent, where partnerships en commandite are permitted, it 
would be the means of withdrawing capital from unprofitable and gambling 
speculations, for the purpose of being invested in trading operations ; and that 
many branches of our home and colonial trade, which now suffer for want of 
capital, would be immediately and permanently benefitted. The manner in 
which the writer advocates his views is original and interesting. He has 
brought together a large number of facts to support his conclusions, and he 
has succeeded in rendering a dry legal subject a very readable one for mer- 
cantile men. 


The law of partnership, more particularly as it relates to large companies, 


is at the present time in a very unsatisfactory condition; and we hope that 
the present work may be a means of directing attention to the subject, and lead 
to a complete and satisfactory reform. 


1. The Bubble of the Age; or, the fallacy of Railway Investment. 
2. The Eastern Counties Railway viewed as an.investment. 

3. The London, Brighton, and South Coast Railway. 

4. The Great Western Railway, and all the Broad Gauge Lines. 


Tuese Pamphlets, which ap to be written by the same hand, present us 
with a minute analysis of Railway accounts, and will undoubtedly be useful and 
interesting to those who hold shares in any of the lines specified. On the 
whole, they give an unfavourable account of the present state of railway pro- 
perty, and if the author is wrong in his conclusions, which are drawn from the 
accounts published by the companies, he at least proves that these accounts 
are not published in a satisfactory form—or the mistake could not be made. 
The public are undoubtedly dissatisfied with the present system of Railway 
accuunts. The suspicion which seems to attach to many of them, frightens 
small capitalists from investing their money in the shares; or we should not 
see such lines as those of the Great Western and the North Western with 
their shares at prices which yield 8 per cent. on present investments. 





_ The Evils of the Currency, No. 2, (by J. C. Wright, Esq., of Nottingham,) 
is another useful pamphlet by a gentleman whose previous essays have been 
noticed with approval in our s. His object is to make the evils inflicted 
on the country ie the Bank Charter Act —— to parties who may not be 
familiar with currency discussions, and the Essay appears to be well adapted 
for the purpose. 





Monetary Entelligence. 


REVIEW OF THE MONEY-MARKET FOR THE MONTH OF 
JUNE, 1848, 


Tuts has been on the whole a month free from any extraordinary events in 
the financial or mercantile history of the country, and the attempted counter- 
revolution in Paris during the ae week, although far more sanguinary in its 
results than the Revolution of February, has not materially influenced the 
public funds here. The prices of the funds during the month have remained 
without material change, but with a tendency in the direction of higher prices. 
It cannot be said that this favourable turn has been produced by any rapid 
subsidence of the turmoil on the Continent; for we are not sure that there 
has been since February any succession of events of more substantial importance, 
than those which have occurred since our last review. Among the most re- 
markable, there is the unfavourable relapse which has taken place in the Danish 
war, and the probability that that war will be the means of producing a collision 
between the Nesthen Powers and those nations in the centre of Europe who 
aid the aggressive party in Schleswig. There are also the renewed disquictudes 
at Berlin, which, as far as we can judge, are fast expelling from the country to 
Hambro’ and our own shores, the greater part of those who have property to 
lose, or skill to employ. 

In the meantime the comparatively limited trade of the country—the utter 


discredit of all a enterprises—and the distrust which is still kept alive by 


occasional failures, have conspired to produce a partial glut of the money 
market, or, to use a very descriptive phrase, “the floating capital market” of 
London. The rate of interest in the beginning of the month had fallen as low 
as 23 to 3 per cent. on first rate short paper. Since that time it has somewhat 
recovered ; and, from being almost a complete drug on the Stock Exchange, 
we believe that loans may now be negociated among the jobbers. This 
abundance of capital would appear to be a at the bottom of the ready sup- 
port which has been given to the stock market. It is difficult, however; to 
reconcile the firm appearance of consols with the decline which has taken place 
in the best and every kind of railway shares. A few figures will indicate the 
extent ofthis change. Thus, in the dates as under, the prices were of,— 


May 26. June 23, 
London and North Western .. 154 Pe 123 
Midland de Ap ae SP, 100 
Great Western ee a. - we < 85 
Lancashire oe es ae. Saee 73 
York and North Midland Sie 66 
We confess ourselves at a loss to reconcile this discrepancy between results 
which apparently depend upon the same causes. There is indeed one way of 
explanation, which is probably not far from the truth. If we suppose that the 
class of capitalists who are interested in railway property are very much a class 
to themselves, composed, with few exceptions from one year to another, of 
nearly the same men and women, it will then be easy to understand how the 
value of one description of shares should decline when there is a great transfer 
of funds—as in the case of extensive calls—to another description of shares. 
Latterly there have been many phenomena in the share market, which gave 
considerable countenance to this hypothesis—a hypothesis, which it is certainly 
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the direct advantage of all people concerned in this new pursuit to understand 
thoroughly, if it be true. And we are certainly inclined to regard the railway 
interest as an interest which does not enlist many new recruits, 





THE STATE OF TRADE. 


The very decided improvement which took place in the state of the indus- 
trial districts in the month of April, has not been altogether lost; but 
we regret to say that it has not been well maintained. The following re- 
turn of the state of employment in Manchester, will convey the most aceurate 
impression of the difference between the present and the preceding month. It 
must be borne in mind, however, that the return of the 20th June is hardly a 
fair representation of the precise facts at that time, for the whole of the mills 
had not entirely resumed their usual course of activity after the suspension of 
Whitsuntide. In reality, therefore, the facts are rather better than the figures 
indicate. 

Mills. Work people. 

q : 16th May, 1848. 20th June. 16th May, 1848. 20th June. 
Working fulltime .. 154 .. .. 135 .. .. 30,/06 .. .. 29,745 
Working short time .. 35 .. .. 43 «.. «. 6,000 .. .. 6,274 
Stopped work .. <p. 2.20 oh. 2 oe. 60a eet oe 


209 203 44,733 44,422 


It is very satisfactory to find that we have got completely rid of the 
incubus of dear cotton. The price has fallen so low, that a partial abandon- 
ment of cotton culture for sugar culture is apprehended in some of the 
southern districts of the United States. 





THE CORN TRADE. 
The Gazette averages for England and Wales have been :— 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 


ended, Qrs. sold, le average. [ ° Last Year. 
1848. » & 


s. d. A as 4d. 

May 20 80,458 4... 49 4 é 81 10 
re 90,584 S ss @ FT s Sas 

o eae 1 4 Tr. 90 °'7 

108,837 8 ae f — = 

° 99,532 .. > 10 4, 1. : - 98 9 


These returns sufficiently indicate the placid condition of the grain markets. 
Every now and then, when there is a partial improvement in the price, the 
farmers hasten to relieve their granaries of some of their abundant contents ; 
but the state of opinion among them as to future contingences has not yet led 
them to be eager sellers except under the influence of some extra inducement. 
We certainly entertain the belief that there is a very large quantity of grain 
in store among the farmers, and coupling this circumstance with the present 
harvest prospects, we do not see much probability of any important addition 
to the value of the article. As always happens, the accounts from the country 
are conflicting. We are led to think that while, with a favourable August and 
September, the general result will be quite an average crop, yet there will be 
few years in hich the produce has been so irregularly distributed. The 
accounts from Ireland are decidedly favourable, and an opinion is entertained 
that the potato crop looks better, and that there is more of it, than even in 
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the most favourable of recent years. This is an element not to be lost sight 
of for a moment in attempting to estimate the range of next year’s prices: and 
although not so essential a condition of the problem, it is a consideration inti- 
mately connected with it,—that the advices from America promise a most 
abundant harvest in all the agricultural States. 





THE EXCHANGES. 


There has been a gradual rise, for several weeks past, in the premium on 
gold at Paris, and also in the rate of exchange in London. Thus— 
26th May. 23rd June. 
Premium sis. 15°00 ) 
One month .. 25°42 25°52 


There is nothing in these enhancements which may not arise from circum- 
stances connected with the balance of payments, but they have a very sus- 
picious appearance, and look exceedingly like the early symptoms of a 
depreciation of the compulsory notes of the Bank of France. The tide of the 
metals between England and France and Hambro’ has been decidedly a tide 
JSrom England to these places. Our reserve of bullion has very considerably 
‘alieneel, but not by arrivals from any of the countries between Spain and the 
Elbe. The bulk of the specie which has come to us has been shipped in the 
lower ports of the Mediterranean, in the United States, and in Calcutta. From 
the latter place there has been, and will again be, a large importation of silver. 
The total amount of specie received here during the month has been unusually 
large; and notwithstanding the export to the continent, it will be seen that the 
stock in the Bank of England is gradually approaching the highest figure it 
has yet attained. 





BANK OF ENGLAND. 
The Bank’s returns have been :— 


LIABILITIES, 
Date. Public Private Total Total 
1848. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities 


May 20 19.12 .. 441 .. 9.18 .. 1359 .. 344... 36.17 
< o at .. 406 « 9.18.5 (U0S8 x. 32 .. BS 
1882... 522 .. 9.08 ..:1430 .; 338 .. 3650 

3.08 .. 566 «6 906 .. 144.70 .. 339 36.78 

18.39 631i .. 9.16... 15.07 3.39 .. 36.85 


ASSETS. 

Bullion in Bullion in 
Date. Public Private Banking De- _Issue De- Total Total 
1843, Securities. Securities. partment, partment. Bullion. Assets. ~ 


Mey 2D Ll .. NO .. 998 .. 410: .. 1338 ..« 3617 
98D: RB wee TAGZ» ct) CFO ona: BB). WS os SESS 
deme 3) 1197: 66: 1038) 6 BAB... 59B:: «. 130... 36.50 
» WO: 12.10 .. 1084. ..-1020 .. 3.64... 1984 .. 36.78 
vw 17: 1209 -.. 1059 .. 10.79 .. 338 .. 14.17: .. 3686 


Reduction of the Bank’s Minimum Rate of Discount.—In the course 
of the week ending the 10th June, the Bank of England intimated their 
willingness to lend money on the usual securities till the middle of July, 
at 3 per cent. per annum; and on the 15th June, they formally reduced 
their minimum rate from 4 se cent. to 3§ per cent. Both these altera- 


tions are abundantly justified by the tenor of the Bank Returns, especially 
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by the magnitude of “the Reserve” in the Banking department,—which, 
as the public have learned to their cost, is the real pivot upon which the policy 


of the Bank is made to revolve. 


That reserve, we believe, is at present above 


eleven millions, or within a comparatively small sum of the highest point at 
which it has stood at any former date. 
or the 34 per cent. rate have brought the Bank any increase of business, but 
rather the contrary ;—the continued decrease of the “‘ other securities” affording 
a striking proof of the depressed condition of the general trade of the — 
The discount-brokers have taken care not to be underbidden by their formidab 

competitor, and there is no reason to apprehend that the recent liberality of 
the directors will prevent them from being abundantly able to accommodate Sir 
Charles Wood with a handsome advance on deficiency bills for the payment of 
his J | dividends—a necessity under which he is in a fair way of finding 


himse 


It does not appear that either the 3 








STATE OF BANKING IN NEW SOUTH WALES. 
Tue following is a General Abstract of the Sworn Returns, 
rendered pursuant to the Act of Council, 4 Victoria, No. 13, of 
the Average Assets and Liabilities, and of the Capital and Profits 
of the undermentioned Banks of the colony of New South Wales, 


for the quarter ended 31st December, 1847 :— 





LIABILITIES. 


BANKS. 











New South 
Wales. 


Commercial. 


Australasia. 


Union of 
Australia. 


Totals. 





Notes in circulation. ... 
Bills in cireulation .... 
Balances due to other 
Deposits 
Total Liabilities.... 
ASSETS. 
Landed Propert: 


pe 
Notes and bills of other 
Banks 


an 

Notes and bills dis- 
counted, and all other 
debts due to the Banks 


Total Assets 


Amount of reserved pro- 
fits, after paying divi- 
dend 


#é 


s. d. 
34,709 9 3 


251,323 13 11 


#£ s. d. 
43,720 16 11 
7,341 7 6 


158,348 18 


4 s. d. 
77,448 16 11 
12,212 8 1 


396,149 2 6 


. 4 s. d. 
80,717 19 11 
5,301 13 2 


1,674 411 
427,591 4 0 


£ 
236,597 
24,855 


s. d. 
3.0 
8 9 


1,674 411 
1,233,412 19 0 





286,033 3 2 


143,982 9 6 
12,148 5 6 


1,738 8 10 


271,760 1 9 


209,411 3 


78,027 2 
7,426 4 


884 16 


254,648 16 


485,810 7 6 


179,223 9 3 
15,756 10 1 


1,029 14 5 


810,174 0 1 


515,285 2 0 


192,655 18 1 
27,047 16 2 


503 9 3 


496,140 5 11 


1,496,539 15 8 
—_— 


593,888 18 10 
62,378 16 2 


1,029 14 5 
3,196 14 4 


1,832,723 3 9 





340,986 18 





429.629 5 7 








104,272 10 0 


10 per cent. 
5,213 12 6 


34,209 16 0 





125,795 0 0 


6 per cent. 
3,772 16 8 


3,861 2 5 





1,066,183 15 10 
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